Subsidy Contract

Subsidy Contract No........:
on implementation of the Project ..............

within the South Baltic Cross-Border Co-operation Pogramme 2007-2013, objective:
European Territorial Cooperation

signed by and between:

The Minister of Regional Development, ul. Wspdlrid, 20-926 Warsaw, Poland, acting as
the Managing Authority designated in the South iBal€ross-Border Co-operation
Operational Programme 2007-2013, hereinafter redeto as “Managing Authority”,

represented by:

Mr Krzysztof Hetman, Undersecretary in the MinisbfyRegional Development of Poland,

on the basis of the power of attorney No MRR/320M8 dated 28 January 2008
attached to the Contract

and
.......................... 3 acting as the Lead Beneficiary,
represented by:

ONthe basis Of .......cooeevvee i dated .......... 4.
attached to the Subsidy Contract

in accordance with the following documents:
. The EU regulations, in particular:

1. Council Regulation (EC) No. 1083/2006 of 11 Julp@@aying down general provisions
on the European Regional Development Fund, the f&ao Social Fund and the
Cohesion Fund, repealing the Regulation (EC) 1289/{0.J. L 210 dated 31.7.2006,
with further changes), hereinafter referred to theneral Regulation;

2. Regulation (EC) No. 1080/2006 of the European Rarént and Council of 5 July 2006
on the European Regional Development Fund, repgdhe Regulation (EC)1783/2006
(O0.J. L 210 dated 31.7.2006), hereinafter refet@the ERDF Regulation;

! Please enter the number assigned by the ManagitfepAty

2 Please enter the name and the number of the Pegjsigned by the Joint Technical Secretariat.

® The name of the Lead Beneficiary, address (anérotletails depending on the legal status of thedLea
Beneficiary, e.g. in case of a Polish entity REGanid NIP).

“ Please enter the document defining the powertofraty of the Lead Beneficiary, according to théiarel
requirements of the Member State hosting the LesteBciary.
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3. Council Regulation (EC) No. 1828/2006 of 8 Decenit@d6 setting out rules for the
implementation of Council Regulation No. 1083/2G36ng down general provisions on
the European Regional Development Fund, the Eunoj@acial Fund and the Cohesion
Fund and of Regulation (EC) No 1080/2006 of theopean Parliament and of the
Council on the European Regional Development Fudd.(L 371 dated 27.12.2006),
hereinafter referred to the Implementing Regulation

. And the following documents:

1. Operational Programme for the South Baltic CrosedBo Co-operation Programme
2007-2013 (hereinafter referred to as OperationajRmme), approved by the Decision
of European Commission No. C (2007) 6499 dated@3hz®:cember 2007;

2. The Description of the management and control sysie be set up pursuant to the
provisions of Title VI of the General Regulation;

3. Communication plan prepared by the Managing Autiigrursuant to the provisions of
Title 2 of the Implementing Regulation;

4. Eligibility Guidelines adopted for the Programmedach Member State hosting Project

5. The up-to-date Programme Manual approved by theitvlomg Committee published on
the website of the Programmeviw.southbaltic.e)s

6. Up-to-date Guidelines for determining financial pestions to be made to expenditure
co-financed by the Structural Funds or the Cohe$tand for non-compliance with the
rules on public procurement (COCOF 07/0037/02-EN).

7. Up-to-date Commission Interpretative Communicaborthe Community law applicable
to contract awards not or not fully subject to ghevisions of the Public Procurement
Directives (2006/C 179/02).

The Parties agree as follows:
§1.
DEFINITIONS
Each time the Subsidy Contract refers to:

1) ERDF - this shall mean the European Regional Deweémt Fund ;

2) Programme - this shall mean South Baltic Cross-8o@b-operation Programme 2007-
2013, approved by the European Commission witrd#eesion No C(2007) 6499 dated
on 20" December 2007;

3) Application Form — this shall mean the Applicatifor financial support from the
Programme together with all attachments, apprdvgdhe Steering Committee on
............. No. ........., attached to the Subsidy Casttra

4) Project — this shall mean the operation definedh& Application Form, implemented
within the Programme based on the present SuliXdyract;

® Please enter the full name of eligibility guidelinadopted in each Member State hosting a Progetid? — if
any.
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5) National controllers — this shall mean the conémsllset up in a given Member State
pursuant to art. 16 item 1 of the ERDF Regulatieesponsible for verifying the

regularity and legality of declared expenditures;

6) Lead Beneficiary — this shall mean the entity dedinn the Application Form which
signs the Subsidy Contract and which bears theativessponsibility, including financial
responsibility for Project implementation;

7) Partners — this shall mean the entities indicatethe Application Form, which are an
individual, legal persons or an organisational uimitth legal identity, who participate in
the Project implementation and sign a Partnersigiiedment with the Lead Beneficiary;

8) Subsidy — this shall mean funds originating frone 8BRDF, transferred to the bank
account of the Lead Beneficiary;

9) National co-financing — this shall mean the owntdbntion of the Partners in the total
costs of the Project, defined in the Applicationrip

10)Eligible costs — this shall mean costs deemed igblkel pursuant to the Implementing
Regulation, national regulations and provisionsepted for the Programme in the up-to-
date Programme Manual ard8ligibility Guidelines adopted for the Programmeeaach
Member State hosting Project Partners?;..

11)Co-financing rate - results from dividing the sulysiawarded from the Programme
(ERDF) by the total eligible costs of the Projentlas presented as a percentage value
with two digits after comma. It cannot exceed 8586 the whole Project, with
reservation of maximum rate 75% for Project Padrfesm Denmark and Sweden and
85% for Project Partners from Germany, Lithuanid Boland;

12)Expected effects of the Project implementation is ghall mean output and results
indicators and their target values, defined inApelication Form,;

13)Project start — this shall mean the date when tbavitees concerning Project
implementation were initiated;

14)Project completion — this shall mean the expectate dbf completion of thematic
activities of the Project (the last undertaken actof the Project); e.g. the date of
acceptance of works, deliveries or services;

15)Joint Technical Secretariat — this shall mean tisétution designated on the basis of the
South Baltic Cross-Border Co-operation Operatidhr@agramme 2007-2013 in order to
assist the appropriate authorities, in particulanibing Authority, in carrying out their
respective duties;

16)Programme account — this shall mean the bank atomunwhich the ERDF funds
transferred for the Programme by the European Casian are collected;

17)Partnership Agreement — this shall mean an agreenegulating mutual rights and
obligations among Project Partners and the Leaciggary;

18)Lead Beneficiary’s account — this shall mean thiewang bank account, run in EUR:

Name and address of the Bank:

® Please enter the full name of eligibility guidetinadopted in each Member State hosting a Progttd? — if
any.
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§2.
AIM OF THE SUBSIDY CONTRACT

. The aim of this Subsidy Contract is to define teemis and conditions on which the
Managing Authority transfers the subsidy from ERRF the implementation of the
Project.

. In patrticular, the Subsidy Contract defines theualtights and obligations of the parties,
concerning the Project implementation in the fiefdnode and terms of reimbursement,
monitoring, reporting and payments, control anditauformation and publicity as well
as Project management.

. When implementing the Project, Lead Beneficiary huasnply with both the EU and the
specific national regulations and provisions. Intipalar, the Lead Beneficiary is obliged
to respect the rules of fair competition and equaehtment, environmental protection
provisions, public aid rules, the rule of equatisteof men and women, and partnership.

. Lead Beneficiary is obliged to ensure that the BJ mational regulations, provisions and
rules mentioned in item 3 are applied by all Projartners.

§ 3.
PROJECT BUDGET

. The Managing Authority, grants the Lead Benefici@mancial support from ERDF in the
amount approved in the Application Form for the liempentation of the Project in the

amount of ............. % of total eligible costs amounting to ............... EUR ysa
................ EUR) , which is no more than:

........................................ EUR (S&Y: e ee........ EUR).

. The Lead Beneficiary, on behalf of all Partnersnouts oneself to contribute (national
co-financing) for the Project implementation in Hraount of:

........................... EUR (SaY: .......commrrnern. EUR).

. The total value of the Project is no more......... EUR/(sa..................EUR).

4. Non-eligible expenditures are to be covered by ltkad Beneficiary and its Project

Partners and other bodies involved in the Projaplémentation.

" Please state up to two decimal places. Roundingt beimade pursuant to the mathematical principkesif
the third decimal digit is 1,2,3,4 - the seconditdigleft unchanged, while if it is 5,6,7,8,9, teecond decimal
digit is rounded up, however no more that 85,00%.
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. The co-financing rate of the funds granted refetcedh item 1 results from dividing the
subsidy awarded from the Programme (ERDF) by tked tigible costs of the Project.
The co-financing rate may change during the implaateon of the Project. It cannot
however exceed 85% for the whole Project, with megen of maximum rate 75% for
Project Partners from Denmark and Sweden and 85%®rfgect Partners from Germany,
Lithuania and Poland.

§4.
PROJECT DURATION

. The Project implementation period is defined akfos:

1) date of the Project start: .........
2) date of Project completion: .........

. Project implementation should be performed purswarthe Application Form, which
constitute an attachment to this Subsidy Contract.

§ 5.
RESPONSIBILITIES

. The Lead Beneficiary is responsible to the Managhughority for the entire Project
implementation. The Lead Beneficiary is also liatdeall the actions undertaken by the
Partners, which cause a violation of the obligatioesulting from this Subsidy Contract.

. The Lead Beneficiary is solely responsible to dngdtparties for damages occurred with
relation to the Project implementation.

. The Lead Beneficiary relinquishes all the claimsdods the Managing Authority for
damages caused with relation to the Project imphtatien by Partner or any third
parties.

. If the Managing Authority, pursuant to the pres&ubsidy Contract, requests the
recovery of a part or the whole of subsidy granted,Lead Beneficiary is responsible for
reimbursement of the requested amount.

. Lead Beneficiary shall lay down the arrangementsit® relations with the Partners
participating in the Project in a Partnership Agneet.

. The Partnership Agreement referred to in item 5llsha signed according to the
minimum requirements set by the Managing Authority.

§6.
REPORTING AND PAYMENTS

. The Lead Beneficiary requests the refund of elegibkpenditures on the basis of the
Progress Report on Project implementation submiibethe Joint Technical Secretariat
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within the deadlines defined in up-to-date Progranifanual and pursuant to procedures
specified in the up-to-date Programme Manual.

. The Lead Beneficiary is obliged to submit the fiRabgress Report to the Joint Technical
Secretariat, within the deadlines and pursuantréequlures specified in the up-to-date
Programme Manual after the end of project comptetitefined in § 4 item 1 point 2.

. The Progress Reports referred to in item 1 andri@isbof the activity part — report on
Project implementation, and the financial part guest for payment together with the
certification of expenditures, confirming the ehigity of all the costs borne in a given
period and included in the payment request.

. In case the Project is to be completed within tke&t meporting period following the
Subsidy Contract conclusion, the Lead Beneficidrgllssubmit only the final Progress
Report to the Joint Technical Secretariat.

. In case errors in the Progress Report have beectddf the Joint Technical Secretariat,
on the basis of an agreement with the Managing @itthmay complete or correct the
errors, in case of insignificant errors, i.e. nffeeting the correctness of the Progress
Report, of which the Lead Beneficiary shall be mfed, or address the Lead Beneficiary
to correct or complete the report or provide addii explanations, within the specified
time.

. The Managing Authority approves the payment recuesand at the same time through
the Joint Technical Secretariat, informs the Leaddiciary in writing if:

1) any expenditures were considered as non-eligilté, justification;

2) the approved amount subject to reimbursement whgcesl by non-eligible costs,
referred to in point 1, and financial correctiom&l aevenues referred to in items
11-13 and 15 or the deductions resulting from thavigions of the § 7 of this
Subsidy Contract.

. The subsidy, in form of the refund of eligible ergdéures, is transferred from the
Programme account to the Lead Beneficiary in Eurdprm of interim payments and
final payment, on the basis of the Progress Repeftsred in item 1 or 2, as soon as they
are approved by the Managing Authority, with reaéion to item 6 and 10.

. The total amount transferred to the Lead Beneficiemnnot exceed the amount of
subsidy and the co-financing rate specified ini@& 1.

. The exchange rate risk resulting from the convarsionational currencies into Euro and
of Euro to national currencies is borne by the LBadeficiary.

10.The payment shall be transferred to the Lead Beiaefi provided that there are funds

available on the Programme account.

11.In case the Project generates revenue at the inepliaiion stage, the Managing Authority

shall reduce the certified amount of eligible cosysthe revenue referring to eligible
expenditure generated in the period concerned byPilogress Report, as stated in the
Article 55 the General Regulatién

® Provision applies for Project not subject to the riles on State aid, which total budget exceeds 1 0000
Euro.

For Project not subject to the rules on State aidwhich total budget does not exceed 1 000 000 Euttermn
11 have a following wording “11. In case the Project generates revenue afintipdementation stage, the
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12.In case the Project generates revenue after thedPmmmpletion in the amount exceeding
estimated value of the revenues defined in the idafpbn Form, which was took into
consideration in order to estimate the subsidyaatanted for the Project, the revenue
generated within five years of the completion & ®roject must be returned - up to the
amount of the subsidy granted — on terms accorttingovisions of 8 7 of this Subsidy

Contract.

13.In case it is found in course of project impleménta that the VAT reported is
recoverable, the Managing Authority shall reduce¢értified amount of eligible costs by
the amount referring to the recoverable VAT.

14.In case it is found that the VAT which can be remmable, was reported and reimbursed,
the lead Beneficiary is obliged to pay back the Bing Authority the requested amount
together with interests, calculated as referregl Thitem 3.

15.In case, it is found out that within the scope objgct implementation the rules of
conducting public procurement were infringed, ficiah corrections may be applied by
the Managing Authority, as adopted in the up-tedatocument: Guidelines for
determining financial corrections to be made toengiture co-financed by the Structural
Funds or the Cohesion Fund for non-compliance \li rules on public procurement
(COCOF 07/0037/02-EN).

16.In duly justified cases, particularly if the Progmae is facing the decommitment risk
resulting from the n+3/n+2 rule, the Managing Auttyo may address the Lead
Beneficiary to submit additional Progress Repanttlee terms specified by the Managing
Authority.

17.The refund of subsidy from ERDF to the Lead Benaficto be made on the basis of
Progress Reports, referred to in item 2 could beditmned by the on-the-spot check
carried out by authorised control bodies in orderverify whether the Project was
implemented pursuant to the Application Form.

§7.
RECOVERY OF FUNDS

1. Should on the basis of the Progress Reports, fiahoontrols conducted by authorised
bodies or any other sources be found that the wdioge part of the subsidy granted was
used not as intended, without adhering to the eplple procedures or funds were taken
in an undue manner or in excessive amounts, thd Bemeficiary shall be obliged to

Managing Authority remains the right to reduce ¢ketified amount of eligible costs by the revenetering to
eligible expenditure generated in the period comegrby the Progress Report, having regarded theisinud
generated revenues as well as the character &frtject.”

° Provision applies for Project, which total budget &ceeds 1 000 000 Euro.

In case Project budget exceeds 1 000 000 Euro andvias impossible to assess the revenues at the stad
submitting the Application Form, item 12 shall havefollowing wording: “12. In case Project generates
revenue after the Project completion, the revereregated within five years of the completion of B@ject
must be returned - up to the amount of the subgidpted — on terms according to provisions of & @resent
Subsidy Contract.

For Project, which total budget does not exceed 100 000 Euro item 12 have a following wording"* 12. In
case Project generates revenue after the Projagileton, the Managing Authority remains the riginiask the
Lead Beneficiary to return revenue generated withie years of the completion of the Project -topthe
amount of the subsidy granted — on terms accordiqgovisions of § 7.
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reimburse these funds, respectively in part or hole, together with interest, on terms
and in the deadlines and to the account indicayetido Managing Authority, according to
a decision issued by the Managing Authority.

. In case the Lead Beneficiary did not perform thenbeirsement when due, as referred to
in item 1, the Managing Authority shall deduct theorrectly used or taken subsidy with
interest from the amount of the next refund. Inecs amount of incorrectly used or
taken subsidy exceeds the amount remaining forndefar for other reasons any
deduction is impossible, the Managing Authority Iskidthhold the next transfer and
undertake actions aiming to recover the subsidjuding initiating the legal proceeding.
The costs of actions aimed to recover the subgidlf be borne by the Lead Beneficiary.

. The interest referred to in item 1 and 2 shall lb@rged from the day the subsidy transfer
referred in item 1, was transferred to the LeaddBiermry account to the date when the
transfer is transferred to the bank account indatdty the Managing Authority, with the
rate of 10 percentage points above the rate appletthe European Central Bank in its
main refinancing operations on the first working aé the month in which the due date
falls.

§8.

CONTROL AND AUDIT

. The Lead Beneficiary is obliged to be subjectetheocontrol and audit with reference to
the Project implementation correctness which idgoered by the authorised bodies in
accordance with national and community provisions.

. The control and auditing activities shall be catrat in the Lead Beneficiary and/or its
Partners registered premises and/or as the orpthteckecks.

. The Lead Beneficiary is obliged to ensure the atdity of all the documents, including
electronic documents related to the Project implaaten, to the authorities referred to
in item 1, for the entire duration of their storeggeecified in § 11 item 1 point 8.

§0.
INFORMATION AND PUBLICITY

. Unless the Managing Authority requests otherwisg; aotice or publication by the
Project, including a conference or seminar, shadicgy that the Project has received a
subsidy from the ERDF within the framework of theogtamme.The Implementing
Regulation and the up-to-date Programme Manuaétoaloried out by the Member States
concerning assistance from the ERDF must be obderve

. In case of any notice or publication by the Prgjestwhatever form and on or by
whatever medium, including the Internet, is maddahgyLead Beneficiary or its Partners
without prior consultation, agreement or approwallie Managing Authority, it shall be
specified that it reflects the author’s views ahdttthe Managing Authority is not liable
for any use that may be made of the informatiortaiaed therein.

. The Managing Authority shall be authorised to psinliin whatever form and on or by
whatever medium, including the Internet, the foliogvinformation:
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the name of the Lead Beneficiary and its Partners;

the purpose of the subsidy;

the amount of the subsidy granted and the proporibthe total cost of the

operation accounted for by the funding;

the geographical location of the operation;

Progress Reports including the final Progress Repor

§ 10.

OWNERSHIP — USE OF RESULTS

1. Ownership, title and industrial and intellectuabperty rights in the results of the Project
and the Progress Reports or other documents mglatinit shall, depending on the
applicable national law, vest in the Lead Beneficend/or Partners.

2. The use of the results of the Project will be adrbg the Lead Beneficiary and the
Managing Authority, in order to guarantee a widesgr publicity of such results and to
make them available to the public.

§11.

OBLIGATIONS OF THE LEAD BENEFICIARY

1. The Lead Beneficiary shall:

1)

2)

3)

4)

5)

regularly monitor the progress in the Project impatation and inform the
Managing Authority immediately of any existing igrdarities, circumstances
significantly delaying or preventing the completeplementation of the Project,
or of the intention to cease the Project implem@ma

monitor the output and result indicators achievedrindy the Project
implementation, pursuant to the monitoring indicatdefined in the Application
Form,;

use the financial support funds only for eligibkpenditures, for which the date
of accounting event is no later than the deadlorettie submission of the final
Progress Report defined in up-to-date Programmeulsian

spend the subsidy granted in a manner which enshegsoptimum utilisation,
pursuant to the best economic practice rule andagtees fair competition
between the potential sub-contractors. In particulthe Lead Beneficiary is
obliged to apply the national provisions relatinghe public procurement and the
up-to-date document:Commission Interpretative Communication on the
Community law applicable to contract awards notrat fully subject to the
provisions of the Public Procurement DirectivesqQ&(C 179/02)

prepare and timely submit documents, informatiod Brogress Reports referred
toin 8 6 item 1 and 2 and correct identified esrand submit written explanations
in the period specified by the Managing Authority, pain of withholding of the
next payment for Project eligible expenditure.
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7)

8)

9)
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maintain separate accounting for the Project implaiation purposes, in manner
ensuring the identification of each financial operawithin the Project;

disclose any revenues which occur or may occur welhtion to the Project
implementation and during the period of five yeafter the Project completion as
stated in 8 6 item 11 and 12 and Article 55 of GehRegulation.

keep the documentation related to the Project impigation until 31 December
2020 but not shorter than during the period oféhyears after the Programme
closure (according to Article 90 of the General ®atjon and Article 19 of the
Implementing Regulation);

ensure that the public is informed about the Ptdpeing co-financed from the
Fund, pursuant to requirements referred to in thglémenting Regulation and in
the Communication Plan adopted for the Programme;

10)transfer the payments from the ERDF to Projectreastin the amount deriving

from the Progress Reports, mentione@ thitem 1 and 2, as soon as possible and
without any deductions, with reservationgté item 6;

11)disclose the recoverable VAT within the project lerpentation and pay back the

Managing Authority, in case it is find out, thaetllAT which can be recoverable,
was reported and reimbursed, as mentiond&6iitem 14;

12)deliver to the Joint Technical Secretariat the rmtadhip Agreement in the

deadlines defined in the up-to-date Programme Mabuéno later than with the
first Progress Report;

13)spend the subsidy granted as intended and forxipeneitures concerning Project

implementation.

2. The Lead Beneficiary, on its own behalf and ehdif of other Partners:

1)
2)

3)

4)
5)

6)

declares that no double financing from the Europggaion funds occurs as far as
the Project implementation is concerned,;

commits to be subject to control concerning thelipylrocurement according to
relevant national provisions and regulations;

consents to processing of personal details, on stegpecified in separate
regulations, for Programme monitoring, control, rpodion and evaluation
purposes;

commits to cooperate with external evaluators, &gy by the Commission of
the Managing Authority;

declares that the information provided in the SadypsContract and in the
attachments is true;

declares that it has acknowledged the applicafsieigions and other documents,
regulating the principles and terms of the subsgidnting.

3. Should the Lead Beneficiary fail to perform dasligations resulting from this Subsidy

Contract,

in particular referring to the reportiagd payments, control and audit as well as

information and publicity, regardless on the ManggAuthority's right to terminate this
Subsidy Contract according to § 13 of this Subgidytract, the Managing Authority may
cause the withholding of payments until the Leaddieiary performs the obligations due.

10
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§12.
SUBSIDY CONTRACT AMENDMENTS

. All amendments to the Subsidy Contract require éew form on pain of nullity, with
reservation to items 2, 4 and 5 and 8§ 15 item 2.

. Changes concerning the attachments to the Subsidirdct do not result in changing the
Subsidy Contract in the form of an annex, provideat they do not effect directly in

other provisions of the Subsidy Contract and areedjwith the Managing Authority in

written, with reservation to item 4. Such changes eegistered by the Managing
Authority in the register of changes to the Subs@yntract, run by the Managing
Authority, which constitute an attachment to thigoSidy Contract.

. The Lead Beneficiary shall reimburse the subsidgntgd pursuant to the decision
mentioned in 8 7 item 1 together with interestgedsrred to in § 7 item 3, should the
project be significantly modified within 5 yearsofn the Project completion date, as
referred to in article 57 of the General Regulation

. The changes not exceeding 10% of the originalldigiosts of a given budget line of the
Project or 20% of the original value of target autgndicators included in the

Application Form, may be performed individually biye Lead Beneficiary. The Lead

Beneficiary shall inform the Managing Authority, tfe changes made, in the project
Progress Report.

. The changes exceeding 10% of the original eligdasts of a given budget line of the
Project or 20% of the original value of target autgndicators included in the
Application Form may be made only upon a writtensent of the Managing Authority.
Such changes shall be indicated in the ProgressrRep

. The notification of changes referred to in itemndl & requires the Lead Beneficiary to
prepare an updated Application Form.

. The shifts in the Project expected effects canead |to significant changes of the
Project’'s objectives.

. In case the expected effects of Project are naeaet and lead to the significant changes
in Project objectives, the Managing Authority, lbgsion the decision of the Steering
Committee is entitled to reduce the value of tHesgly granted.

. Should the Lead Beneficiary fail to inform aboutlenge of the bank account, it is the
Lead Beneficiary who bears the consequences.

§13.
SUBSIDY CONTRACT TERMINATION

. The Managing Authority may terminate the presenbs8ly Contract, with one-month
notice, if the Lead Beneficiary:

1) received subsidy from ERDF on the basis of falseénobmplete declarations or
documents;

11



South Baltic [N
PROGRAMME

2) when spending funds, the Lead Beneficiary did espect the procedures specified
in the Subsidy Contract or provisions resultingrir&U and national regulations, or
other documents;

3) used a part or the whole subsidy granted not andetd or inconsistently to the
Subsidy Contract;

4) is not able to finalize the Project in the planpediod referred to in § 4 item 1 point 2
and if the implementation of planned actions isaget by more than 6 months
compared to the up-dated Application Form;

5) did not start the Project implementation within 8nths from the starting date of the
Project defined in § 4 item 1 point 1, for reasdapendent on the Lead Beneficiary;

6) ceased the Project implementation or the Projactjemented inconsistently to this
Subsidy Contract;

7) did not meet the expected Project objectives fasaas in the Lead Beneficiary’'s
control;

8) did not achieve the expected effects of the Projaptementation for reasons in the
Lead Beneficiary’s control;

9) did not submit Progress Reports pursuant to thipsifly Contract;
10) refused to be subject to control or audit by atiieal bodies;
11) did not remedy the stated irregularities when due;

12) did not submit the requested information or docuiseespite a written request from
the Managing Authority or other institutions emdlto carry out control duties, in
which the deadline was settled and legal conse@seotfailure to meet the request
of the Managing Authority or other institutions #led to carry out control duties
were defined;

13) is unable to prove that the final Progress Repamtains complete and true data, and
that the costs reported are eligible;

14) is under liquidation or bankruptcy proceeding wagiated against it, or the
bankruptcy proceeding was dismissed due to insefficassets to cover the costs of
bankruptcy proceeding or when it is subject torgeeivership or when it suspended
its business activity or it is a subject of simieioceedings.

. In case the Subsidy Contract is terminated foraesgeferred to in item 1, the Lead
Beneficiary is obligated to reimburse the subsidgnged with interests calculated

pursuant to the provisions in 8§ 7 item 3. If théoSidy Contract is terminated for reasons
specified in item 1 point 3 and 11, the Managinghiuity, in duly justified cases, may

decide to request the refund of only an adequateopthe subsidy granted.

. The present Subsidy Contract may be terminated @swdt of a common will of the
contracting parties or as a result of circumstangbgh prevent the execution of the
Subsidy Contract herein. In such cases the Leackfitgary is entitled to the part of
subsidy from the ERDF which corresponds to the giatie Project executed correctly.

. The Subsidy Contract may be terminated upon aemrittquest of the Lead Beneficiary,
if the Lead Beneficiary refunds the subsidy grantegether with interest calculated
pursuant to the provisions specified in 8 7 item 3.

. Regardless the reason of the Subsidy Contract netion, the Lead Beneficiary is
obligated to submit the final Progress Report withihe deadlines defined by the

12
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Managing Authority, from the Subsidy Contract tamation date and to archive the
documentation related to its implementation foeaqd referred to in 8 11 item 1 point 8.

8 14.
FINAL REGULATIONS
1. If any of the provisions of this Subsidy Contaatn&iout to be void, unenforceable or

against the law other provisions stay in force, tredSubsidy Contract shall be amended
in order to replace or omit the void, unenforcealagainst the law provision.

2. In the scope not regulated by the present Subsahtréct, provisions specified in the
acts defined in the preamble, are being applied.

§ 15.
CORRESPONDENCE

1. Any correspondence related to the Subsidy Coneaecution should be prepared in
English and sent to the following addresses :

Managing Authority

Ministry of Regional Development
Department of Territorial Cooperation
ul. Wspdlna 2/4

00-926 Warsaw

Poland

Lead Beneficiary:

[name]
[address]

and for the information of the Joint Technical ®tariat, South Baltic Programme,
Rzeznicka 58, Gdansk 80 — 822, Poland.

2. Changes of the addresses defined in item 1 tdeesolt in changing the Subsidy Contract
in form of an annex.
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§ 16.

GOVERNING LAW AND JURISDICTION

. The Subsidy Contract shall be governed by the Pdéier and with respect to the § 14

item 2.

2. In case of a dispute, the Parties will aim to sattby compromise.

3. In case the dispute is not resolved by amicabletieggns, it will be decided upon by

the court of local jurisdiction in Poland.

§ 17.

SUBSIDY CONTRACT LANGUAGE

This Agreement is made in English in three couraegy One for the Lead Beneficiary and
two counterparts for the Managing Authority.

§ 18.

SUBSIDY CONTRACT VALIDITY

The Subsidy Contract comes into force on the dfitis signing by both Parties.

Attachments:

1.
2. Power of attorney for the person representing tead_Beneficiary,

3.

4. List of approved projects by the Steering Commitigeng the meetings — 7 April 2009

5.

Power of attorney for the person representing theidter of Regional Development,
Up-dated Application Form,

Kalmar/ Sweden,
Template of the register of changes.

Managing Authority Lead Beneficiary
(signature) (signature)
(Place, date) (Place, date)
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