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[. INTRODUCTION

1. South Baltic Cross- border Co-operation Programm@72— 2013 (hereinafter
referred to as Programme) was approved by the Earoommission (EC) on
20" December 2007 (Decision No CCl 2007 CB 163 PQ.013

2. This report is the first annual implementation mp&rom the Programme
according to the Art. 67 of Council Regulation (B9 1083/2006 laying down
general provisions on the European Regional Devedop) Fund, the European
Social Fund and the Cohesion Fund and repealinglRion (EC) No 1260/1999
(General Regulation).

3. The reporting period from*®1January 2007 to $1December 2007 covers the
period of preparation of the Programme structures @reparation of the South
Baltic Cross-border Co-operation Operational Progne (hereinafter referred to
as Operational Programme).

4. The main purpose of the Programme is to strengthersustainable development
of the South Baltic area through joint actions @aging its competitiveness and
enhancing integration among people and institutions

5. Programme area includes following NUTS III units:

Poland: Szczeciski, Koszaliski, S upski, Gdaski, Gdask-Gdynia-Sopot sub-
regions and as adjacent (according to the “20%)clgbl ski sub-region,

Sweden Kalmar, Blekinge, Skane Counties and as adjat@onoberg County,
Germany: sub-regions of Mecklenburg-Vorpommern: Greifswatdstock, Stralsund,
Wismar, Bad Doberan, Nordvorpommern, Nordwestmeakleg, Ostvorpommern,
Rugen, Uecker-Randow,

Denmark: Regional Municipality of Bornholm and as adjacefgaland subregion,
Lithuania : Klaipeda County and as adjacent: Taurage andal €sunties.
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6. The Programme consists of the following priorityeaxwhich are divided into
measures:

Priority axis 1: Economic competitiveness.

Measure 1.1: Entrepreneurial development.
Measure 1.2: Integration of higher education abdla markets.
Measure 1.3: Transport accessibility.

Priority axis 2: Attractiveness and common identity.

Measure 2.1: Management of the Baltic Sea Envirarime

Measure 2.2: Energy saving and renewable energy.

Measure 2.3: Sustainable use of natural and culthesitage for regional
development.

Measure 2.4: Local community initiatives.

Priority axis 3: Technical assistance.

7. Ministry of Regional Development of Poland (MRD)tlee Managing Authority
(MA) for the Programme.

8. Programme European Regional Development Fund (ERDRYyibution amounts
to 60,7 min Eur, the total funding to 75,3 min Eur.
National contributions to the Programme ERDF:
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Table 1. National contributions to the ProgrammedER

Denmark

Germany

Lithuania

Poland

Sweden

Total

Total

2 000 000

8 625 838

2 550 000

25000 000

22 559 821

60 735 659

co-financing
rate

75%

85%

85%

85%

75%

81%
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[I. IDENTIFICATION

OPERATIONAL Objective concerned Objective 3: European
PROGRAMME Territorial Cooperation
Eligible area concerned South Baltic Cross- border

Co-operation Programme
2007 — 2013 area

Programming period 2007 - 2013

Programme number (CCI Ng CCI 2007 CB 163 PO 013

Programme title South Baltic Cross- border
Co-operation Programme
2007 — 2013
ANNUAL Reporting year 2007
IMPLEMENTATION . —
REPORT Date of approval of the annu| Written procedure: T0June

report by the Monitoring 24" June 2008
Committee
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[ll. DESCRIPTION OF THE ACTIONS UNDERTAKEN IN THE
PROGRAMME BY THE MANAGING AUTHORITY / MONITORING
COMMITTEE

In the reporting period the Programme was in thep@ration phase (programming process)
and no projects were approved for co-financingdQ72

1. Preparation of the South Baltic Operational Porgamme.

In order to prepare the draft document Operati&tagramme the following structures have
been set up:

Drafting Team composed of the representatives of national gowemts, regions and
Euroregions involved in the Programme (main denisiaking body responsible for the
general co-ordination of the programming process);

Core Group — a small group including one representative efrégions involved per country
and two representatives of the Euroregions, resplengor the preparation of concrete
proposals relating to the content of the Program(swcio-economic analysis, SWOT,
Programme strategy);

Programme Implementation Working Group composed of the representatives of the
national governments (responsibile for preparatioh the Programme implementing
provisions).

In December 2006 the Drafting Team was transformtema Joint Programming Committee
(JPC) with the competence to approve the draft &@meral Programme before officially
submitting it to the EC.

The first draft Operational Programme was submittethe EC on the 24th July 2007. The
EC remarks referred mainly to the technical aspetthe document. The second draft was
sent on the 6th November 2007.

In accordance with Art. 48 of the General Regutatibe draft Operational Programme has
been subject to Ex-ante evaluation. In accordanteirective 2001/42/EC of the European
Parliament and of the Council on the assessmenthefeffects of certain plans and
programmes on the environment (SEA Directive) at8gic Environmental Assessment
(SEA) of the Operational Programme has been corduct

The task to carry out an Ex-ante evaluation as aglBtrategic Environmental Assessment
(SEA) of the Programme was commissioned to indepaindxperts selected through open
tender. The evaluation was developed by the cansof ECORYS Polska and Institute of
Ecology of Industrial Areas in the period betweém Barch and 4th June 2007.

During April 2007 national public hearings concaithe Operational Programme and the
Ex-ante Evaluation and SEA Reports were held it ddember State.

The Programme was approved by the EC on the 20tkrbDieer 2007.

2. Institutional structure of the Programme.
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With regard to the implementation of the Programthe,Member States have agreed on the

structures for the Programme implementation, whiehcomposed of:
Managing Authority — Territorial Cooperation Depaent, Polish Ministry of
Regional Development;
Certifying Authority — Department of Certifying Aubrity, Polish Ministry of
Regional Development;
Audit Authority — General Inspector of Fiscal CantfrPolish Ministry of Finance;
Group of Auditors — representative from each MemState participating in the
Programme;
Monitoring Committee — up to six representatives ezich Member State and
representatives of euroregions;
Steering Committee - up to six representatives athe Member State and
representatives of euroregions;
Joint Technical Secretariat (JTS). It was decided the JTS will be located within
structures of Cooperation Fund Foundation (CFF)witicbe situated in Gdask area
(Poland). MA signed firstAgreement on co-operation in establishing the Joint
Technical Secretariawith the CFF on % October 2007;
Contact Points (assistance to the JTS) locatedwied8n, Denmark, Lithuania and
Germany.

3. During the programming process the following metengs with Programme partners
were organized:

Gda sk — 24" May 20086, the discussion on the Programme waisteit among Danish,
Swedish and Polish partners

Szczecin — 28 June 2006, Drafting Team

Gda sk —24" August 2006, Core Group

Karlskrona — 2 October 2006, Drafting Team

Gda sk — 18" -17" October 2006, Implementation Working Group, DrajtTeam

Elbl g — 229 November 2006, Core Group

Warsaw — 8 December 2006, Drafting Team

Lund — 31st January/1st February 2007, Core Griogyplementation Working Group
Warsaw — 2 March 2007, Joint Programming Committee

Warsaw — 19 April 2007, Implementation Working Group

Klaipeda — & May 2007, Core Group

Warsaw — 2% - 258" May 2007, Joint Programming Committee.

Copenhagen —"™0ctober 2007, Core Group

Warsaw — 2% October 2007, Joint Programming Committee, Impletatéon Working
Group

Gda sk — 4" December 2007, Core Group

Warsaw — 19 December 2007, Implementation Working Group

4. Progress in the preparation of the documents.

Following draft documents were in the preparatibage during the reporting period:
- Programme Technical Assistance budget;
- Programme Manual,
- Application Form with the Guidelines;
- Project Selection Criteria;
- Subsidy Contract with the Lead Beneficiary;
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- Letter of Agreement;
- Description of Management and Control System;
- Procedures of the Managing Authority;
5. Activities planned for the next reporting period

Following activities are planned for the next repa period (2008):

first Monitoring Committee (MC) meeting for the Bramme — January 2008.
Following documents to be approved:
Programme Manual,
Application Form with th&uidelines on filling in and submitting the
Application Form
Project Selection Criteria,
Programme Technical Assistance budget;

- conference officially opening the Programme (kic&ff-meeting of the Programme) —
March 2008, Gdask (Poland);

- first call for proposals, March — April 2008;

- first meeting of the Steering Committee of the Pamgme responsible for the
selection of projects approved for co-financingnirthe first call for proposals, July
2008, Gdask (Poland);

- second meeting of the Monitoring Committee for Bregramme, July 2008, Gadsk
(Poland);

- launch event for the second call for proposalsie&eper 2008, winouj cie (Poland);

- second call for proposals, October — November 2008;

Moreover, according to Art. 2 of the ImplementingdRlation, Communication Plan for the
Programme will be submitted to the EC.

The MA and the Programme partners’ Member Stat#issigh the Letter of Agreement and
the MA will sign the Contracts with institutions @gnted as Contact Points for the
Programme.

The MA will sign the contract on establishing thESJwith the CFF and in co-operation with
the CFF will establish the JTS and carry out tleeuigment for the JTS staff.

First level controllers will be set up in each Mamlstate, unless it has not been established
in the reporting period. All necessary arrangemémtsstablish the first level control will be
set up and necessary agreements signed. The MAssile the Guidelines for first level
control within the Programme.

Furthermore the audit of compliance according @ Alnticle 71 of General Regulation to be
carried out by the Audit Authority is planned tarstin June 2008.

IV. COHERENCE WITH COMMUNITY POLICIES AND OBJECTIVE,
NATIONAL POLICIES, OTHER PROGRAMMES.
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Coherence with Community policies and objectives

The Programme is consistent with the provisionghef General Regulation. The thematic
scope of the Programme derives from the descriptfoaross-border co-operation areas of
intervention according to the Art. 6 of the ERDFgRkation.

The Programme goal, strategy, priorities and irtdieaactions are in line with the
Community Strategic Guidelines on Cohesionadopted by the Council decision of 6
October 2006 (2006/702/EC) in scope of territotiahension of Cohesion policy.

The Programme follows the guidance as it contribtestrengthening the competitiveness of
the border regions, especially it contributes toneenic and social integration where there are
wide economic disparities on either side.

The Programme includes and promotes the principlustainable development,required

by the EU Treaty in all European policies, so ttiety contribute in an integrated way to
meeting economic, environmental and social objestiv

With respect to the above the Programme espeqmatiynotes environmental assets in the
South Baltic area. Compliance with sustainable igreent principle is verified during the
project selection procedure.

Growth and Job strategy
The Programme is also in line with the renewed dunsbtrategy and the Gothenburg strategy.

Activities to be supported within the Programmerespond directly to both the development
goals contained in the renewed Lisbon agenda artli thie sustainable development
principles laid down in the Gothenburg strategy.

Especially Priority axis 1 focuses on promotionemonomic competitiveness, transfer of
knowledge and integration of labour markets, whileority axis 2 promotes sustainable
development and aims at increasing attractivenésbeocross-border area with respect to
environment protection requirements.

Compliance with growth and job strategy is verifaading the project selection procedure.
Environment

The Programme complies with the Community regufeion environment protection and
improvements in the natural environment. This ssddb the fulfilment of the obligations set
out in the Habitats Directive 92/43/EC, the Birdsrebtive 79/409/EC and directives
concerning the European network of protected ax#aBURA 2000.

In accordance with Directive 2001/42/EC of the p@an Parliament and of the Council of
27 June 2001 on the assessment of the effects rtdircgplans and programmes on the
environment the Programme has been subject tee§icaEnvironmental Assessment.
Compliance with growth and job strategy is veriféading the project selection procedure.

Equal opportunities

10
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Equal opportunities principlejeriving from the General Regulati@hall guarantee that no
discrimination on the basis of gender, race orietangin, religion or belief, disability, age or
sexual orientation will take place.

Equal opportunities principle will be adopted fdk @olicies and practices supported by the
Programme at various stages of Programme implertn@mta

Compliance with equal opportunities principle isrifred during the project selection
procedure. In particular, the beneficiaries of theojects should ensure that equal
opportunities principle will be respected and prosdoduring the implementation of the
project.

Competition

The Programme ensures that operations financednvitie Programme will be in conformity
with the provisions of the Treaty, with instrumemtdopted under it and with Community
policies and actions in the field of competition.

Compliance with competition policy is verified dagi the project selection procedure.
Information society development

The Programme includes activities aimed at devafpphe information society in line with
the strategic framework contained in the initiatiz010 — A European Information Society”.

Compliance with information society developmenerid verified during the project selection
procedure.

Growth and job strategy, environmental impact, équgortunities (including competition)
policies and information society development wi#l &dopted for all policies and practices
supported by the Programme at various stages gr&rone implementation. Moreover they
will also be incorporated into project selectiorogedure and reflected in the Application
Form.

Furthermore, the Programme is consistent with thmiean Social Policy Agenda adopted in
2000 and set up in the Communication from the Cassion COM (2000) 379 on integrated
European approach towards achieving the econondis@acial renewal of the Lisbon agenda.

The Programme corresponds also to the EuropeanabSpavelopment Perspective and
follows-up on the ESPON Programme by addressing ssues as: urban and rural growth,
innovation capacity, accessibility and territocaimpetitiveness.

Coherence with National Strategic Reference Frameksand with national
Programmes and initiatives.

The Programme adheres to the national programmésedein the National Strategic
Reference Frameworks (NSRF)/National Developmerdt&jies presented by the Member
States in the South Baltic area according to AftoRPthe General Regulation.

11
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The Programme refers to national policies andripes and by its strategy contributes to the
fulfilment of its goals in the cross-border conteXihe projects implemented under the
Programme will complement the activities carried onder other operational programmes,
both at the national and regional levels.

POLAND

The Programme is in line with the strategic goaPofand's “National Strategic Reference
Framework 2007-2013 in support of growth and jobsNational Cohesion Strategy;
which consists in creating an environment for inyomg the competitiveness of knowledge-
based economy and entrepreneurship to ensure hegmgloyment, and in increasing social,
economic and spatial cohesion.

Also following horizontal goals will be supportedtian the strategy:

- improved functioning standard of public institutsoand development of partnership
mechanisms,

- improved quality of human capital and enhancemésboial cohesion,

- development and modernisation of technical andasaafrastructure of fundamental
importance for growth of the competitiveness indadl,

- improvement of competitiveness and innovativene$s enterprises, including
especially of the production sector with high addemlue and service sector
development,

- increase of competitiveness of Polish regions anohteracting their social, economic
and spatial marginalisation,

- balancing development opportunities and suppostngctural changes in rural areas.

Its goals will be implemented by operational prognaes, managed by the Ministry of
Regional Development of Poland, regional operatiggmagrammes managed by boards of
particular Voivodeships and through operationsinarfced by structural funds:

Operational Programme Infrastructure and Envirortmerthe programme's
objective is to improve the country's investmerttaativeness through the
development of infrastructure. At the same momhbatgrogramme’s goal is
protection of the environment, enhancement of thikul and territorial
cohesion;

Operational Programme Innavative Economyprogramme is aimed to
contribute to improvement of the intervention cobeslt allows for adjusting
the offer of the science sector to the needs @rprises, particularly small and
medium sized (SMEs) and contributes to an incredsmusfer of modern
solutions from the science sector to the economy -

Operational Programme Human Capiahe aim of the programme is to allow
full deployment of human resources through an @eean employment and of
adaptation potential of enterprises and their persh improving the
educational level of the society, reducing areasoafal exclusion and support
for establishment of administrative structures ok tstate. Within the
programme support would be provided to the follgyvareas: employment,
education, social integration, development of tldapsation potential of
employees and enterprises, as well as issuesddtatdevelopment of human
resources on rural areas, with creation of efficiand effective public
administration of all levels as well as health pation of human resources;
Operational Programme Development of Eastern Polartie aim of the
programme is to impede stagnation trends that teacharginalisation and

12
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peripheral rank of Eastern Poland voivodships, armateover to stimulate
economic growth in those voivodships;
Operational Programme Technical Assistantiee-aim of the programme is to
guarantee the efficient implementation of the 8get Reference Framework
2007-2013;
European Territorial Co-operation Programmdbfe aim of the programmes is
to enhance the cross-border, transnational andregienal co-operation, to
enhance territorial the cohesion, to support thretdeial development.
Regional Operational Programmes programmes concentrate on most
important aspects of economy, labour and environrmestection in particular
regions of Poland.

The Programme is in line with tidational Development Strategy for Poland 2007 — 261
The document is the main document stating theegfi@goals for development and means to
achieve them.
The Strategy defines following strategic goals:
- Enhancement of competitiveness and innovativenfessomomy;

Development of technical and social infrastructure;

Increase and enhance of the quality of the employme

Development of integrated society and its safety;

Rural development;

Regional development and development of territaddesion.

Moreover, the Programme complies with followingstgies of Pomorskie Voivodeship:

Regional Innovation Strategy for Pomorskie Voivddps

Strategy for Development of Tourism in Pomorskiewsdeship in the period of 2004
-2013

Programme of Environmental Protection in Pomorskiévodeship in the period of
2007 — 2010, taking into consideration period of 26 2014.

Strategy of the Pomorskie Voivodeship

Regional strategy of the transport developmenOd72- 2020

Programme of the Tourist’'s Products Developmemamorskie Voivodeship.
Stategy of Social Policy in Pomorskie Voivodestilip/ear 2013.

Furthermore, the main goals of the Programme al@énwith goals of Warmia and Mazury
Voivodeship strategies as:
Strategy of the Social-Economy Development of Waremd Mazury 2005- 2020
Regional Innovation Strategy for the Warmia-MazBrgvince 2007-2013
Program of Environment Protection of Warmia and g2/oivodeship 2003-2010
Strategy of Tourist Development 2001 -2015
Strategy of Cultural Development till year 2015
Strategy of Social Policy in Warmia and Mazury \eodeship
Strategy of Educational Development in Warmia arakziy Voivodeship

The Programme complies with the following strategiocuments of Westpomeranian
Voivodeship (Zachodniopomorskie):

13
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Strategy for Development of Westpomeranian Regrai 2020
Programme of Tourist Development
Strategy for Creation of Information Society in Wesneranian Region 2006-2015
Strategy of Transport Development in Westpomera¥Xi@inodeship until 2015
Environment Protection Programme for Westpomera¥i@imodeship
Strategy of Tourist Development until 2015
Regional Innovation Strategy
Branch Strategy for Heath Protection until 2015
Directions in Protection of Culture and Culturalrkege until 2020
Strategy of Social Policy until 2015
Voivodeship Programme for Action towards DisalfRsbple 2007-2015
Programme of Envionmental Protection 2008-2011
Regional Plan for Employment until 2008
Programme of Enterpreneurship Support, Innovateeopnomy and Directions for
Prevention against Unemployment in Westpomeranaivodeship
Strategy of Development of Maritime Economy un@i3 .

GERMANY

The Programme is well in line also with tl&erman National Strategic Reference
Framework 2007-2013 which defines following strategic objectives
- support for innovations and development of the Kedge society as well as
strengthening the competitiveness of the economy,
- increase of regional attractiveness for investasiahabitants by sustainable regional
development,
- facing new challenges on the labour market — modeteetter workplaces,
- regional chances and balanced development.

The horizontal goals of the German NSRF are alsoimtée Programme:
- environment,
- equal opportunities,
- sustainable urban development.

The Programme is in line with all thirteen thematiorities under two main objectives of the
German NSRF:

- convergence,

- regional competitiveness and employment.

The German NSRF refers directly to the territocialoperation underlining its importance for
the European cohesion goals.

The Programme’s goals and objectives are in lindh wihe Economic Report
(Wirtschaftsbericht) Mecklenburg — Vorpommern (20)08hich set the strategy of economic
development in the region. The next Report wilpbklished in 2008.

Moreover the Programme is complement with 8patial Development Programme 2005

(Landesraumentwicklungsprogramm 2005) that includésrmation about spatial planning
and town and country planning.

14
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The Programme contributes to the cooperation betweantries in the South Baltic area and
thereby it complies with the regional policy of Mkenburg — Vorpommern. The State
Government publishes thBaltic Sea Report (Ostseebericht), which informs about the
collaboration of Mecklenburg-Vorpommern with theuotries in the Baltic Sea Area and
states concepts how to intensify these co-operation

The Programme constitutes a valuable instrumerstrengthen the networking within the
Baltic Sea Area.

SWEDEN

The Swedish National Strategy for Regional Competitiveess, Entrepreneurship and
Employment 2007-2013has identified the following national strategicopities for regional
competitiveness, entrepreneurship and employment:

- innovation and renewal,

- skills supply and improved labour supply,

- accessibility,

- strategic cross-border co-operation.

Under the cross-border co-operation priority theofeing overall guidance is given:

“The ability to develop functional ways of workirand structures across national borders is
important in order to achieve regional competite®sy entrepreneurship and employment.
This should therefore be reinforced. Strategic stwsrder co-operation should both
complement and contribute to fulfilling the natibnstrategy’'s priorities for regional
competitiveness, entrepreneurship and employment.”

It concentrates in particular on the following issu

- minimize border obstacles for cross-border comnsuded businesses which carry out
cross-border operations,

- promote cross-border network co-operation betwemsmiesses,

- develop cross-border co-operation solutions toeiase access to key community
functions,

- promote closer co-operation across national bortecsder to strengthen innovative
environments,

- contribute towards improving communications betwdbBe Nordic metropolitan
regions,

- promote sea motorway initiatives across the Baltic order to improve the
effectiveness of transportation within the EU awdimprove peripheral regions’
accessibility,

- promote cross-border co-operation for sustainabfel annovative use and
development of natural resources, culture and @llheritage,

- promote closer co-operation on environmental isguése Baltic and the North Sea.

The Programme strategy, priorities and indicativtioas are well in line with above
guidelines.

Each of the three core regions in the Programmédnr(&a Blekinge and Skane) prepares a
plan for regional development (RUP), which is asesrcsectoral vision for the future
development of regions where also the cross batoeension is present in different ways.
An example is the Regional Development Programme<edmar county - Rupen IV. It is

15
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thus a mutual development programme for the ectrenty. It is also the political steering
document for the Regional Council. In the docunterd can find information about the goals
for sustainable growth and development in the gguanid about the means to achieve them.
The programme has been formulated by the munitigmliand the County Council,
authorities, representatives from all neighbouriogunties, organisations, associations,
entrepreneurs and individual residents.

LITHUANIA

1. The Programme is coherent withthuanian Strategy for Use of EU Structural
Assistance for 2007-2013

The main aim of the Lithuanian Strategy for the W§&U Structural Assistance for 2007—
2013 (NSRF) is to rapidly improve the conditions ioffesting, working and living in
Lithuania so that the benefit provided by the eanitogrowth reaches all Lithuanian
residents. This aim will be reached through thedhgoals: to accelerate the economic growth
during the long-term period; to create more andelbetorkplaces; to develop social cohesion.
The development goals of this Strategy will be $authrough the three operational
programmes under Convergence Objective for 2003 20Lithuania:

1) Operational Programme for the Development of HunResourceswith the aims to
increase employment and economy growth, promoteesit@blishment of efficient jobs
and ensure equal opportunities for everybody tdigyate in the labour market and
public life; to develop lifelong learning opportties for the Lithuanian citizens by
creating conditions for the development of dynarkimwledge society; to improve
guality and quantity of human resources in the sploé R&D by increasing capacities
and the potential of the R&D; to strengthen adntiatsrze capacities and increase the
efficiency of public administration; to ensure adatp and effective management and
control of the structural assistance received utfteConvergence Objective;

2) Operational Programme on Economic Growth 2007-204iB the objectives tancrease
business productivity especially by creating fawadle environment for innovations and
SMEs; the share of high value added businesses; dfidiency of economic
infrastructure;

3) Quality of life and cohesioraiming to create all the necessary preconditioms f
strengthening and unfolding the potential of lodavelopment; to ensure accessible and
high quality essential public services provided bgalthcare, education and state
employment promotion policy institutions, non-itgtional social services and services to
the disabled; to achieve better quality of envireninfocusing on improving energy
efficiency.

The strategic goal and the Programme are complithtmain Lithuanian national strategies:
a) Long Term Development Strategy for the State

This Strategy was adopted by the Lithuanian Padi@nin November 2002. It covers the
main policy areas, including state policies suchiirzance, foreign policy, legislation, public
administration, etc. In addition, the Strategy sktgelopment objectives for the main sectors
of the Lithuanian economy. The strategy is a bremd¢ument listing all sectors and
programme-level objectives. The main targets ofgaance for Programme are:

— Regional Developmentrea, which outlines the needgmmote co-operation projects of
the regions, including the Baltic Sea Region; depehe information infrastructure of the
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regions, develop their technical and social infragtire on the basis of the principles of
sustainable development and increase the competéihcenan resources;

— Tourism which points out the need to actively create aagenof Lithuania as an attractive
tourism country; expand the diversity of the seabmaccommodation, tourist services and
entertainment at tourism centers and recreatiacealsa

— Environmental protection, emphasizing the implementation of the princigiswustainable
development; creation of preconditions for a ratlonse, preservation and recovery of
national resources; insurance of adequate qudlityhe environment having regard to EU
norms and standards;

— Culture, aiming at preservation and fostering the identityational culture; promotion of
openness of national culture; provision of conaisidor the participation of the public in
cultural activities.

The Programme strategy to some extent shall alstribate to the achievement of strategic
objectives in the following areasocial security (aiming at increasing employment and
improving job quality; developing social assistan@ed eradicating poverty and social
exclusion; improving the quality of life and strélngning social partnershiphealth (aiming

at forming the principles of a healthy lifestyledahealthcare in society; promoting physical
culture and sportlhusiness industry(developing regional SMEs; science and technofgie
energy (using indigenous and renewable energy sourceeasing energy efficiency).

b) Long Term Economic Development Strategy of Lithania until 2015

This Strategy was prepared on 2002 and elaboragesgision of the national economy, state
economic development mission and strategic objestiysuch as political, social and
economic goals) by the year 2015. The documentaiker similar to the Long Term

Development Strategy of the state and covers aliose of the economy as well as state
policy, economic reforms, key actions and main mess for implementing the vision,

mission and strategic objectives.

The Programme is mostly consistent with the obyjestidescribed under the economic
development policy of regions, in particular:

— Assurance of favourable conditions for investmestinto regional economythrough the
development of investment attractiveness of regiatesvelopment of the networks of
collaboration and cooperation between regional strial companies;

— Development of technical and social infrastructureof regions on the basis of principles
of sustainable developmenthrough the development of infrastructure of suppar small
and middle scale business, improvement of busieesgonment, support of harmonious
guality management and introduction of ecologicatiegan manufacturing at regional
companies.

— Boosting of competence of regional human resourcéisrough the support of projects of
development of business and human resources ionggsupport of professional training and
boosting of employment, support of regional coopengprojects.

c) Regional Policy Strategy of Lithuania until 2013

This Strategy was adopted by the Lithuanian Govenirim May 2005. It sets up the strategic
goal, priorities, objectives and measures of Lithaa regional policy and development until
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the year 2013. Again the objectives set by thaegsaare quite broad and the Programme is
in principle compliant with all of them:

— Strengthening the competitiveness of industry andinesses of the regional centers
through the implementation of innovations and neghhologies;

— Establishing favourable conditions for businesgetbpment, cooperation and clustering in
the regional centers;

— Promoting the supply of services for busineghé@regional centers;
— Supporting the development of human resources;
— Fostering the integration of the regional censerd surrounding areas

This strategy contains one important issue, relet@the Programme: it identifies 5 regional
centers and priority centers for the developmert @mmplementation of the measures and
achievement of the objectives outlined in the stygt These centers as priority areas were
chosen mainly due to their location in the most rijosocially developed counties of
Lithuania and are main target of investment un®il2 among these 5 regional centers, the
strategy identifies Taurage, which is located ia 8outh Baltic programme area. Therefore
this Programme should become an important toolnplementing Lithuania’s regional

policy.
DENMARK

Denmark’s National Strategic Reference Framework 207-2013will concentrate on the
following fields of action: innovation, knowledgehaing and knowledge building;
establishment and development of new enterpriséisation of new technology and
development of human resources.

Under each of these fields of action, the followihgmes for support has been identified:

1. innovation, knowledge sharing and knowledgediuog:
- development of regional innovative capacity,
- teamwork with knowledge institutions, other entesgs, including in clusters,
- knowledge utilisation capacity,
2. establishment and development of new enterprises
- public-sector and private-sector consultancy,
- funding for entrepreneurs,
- entrepreneurial culture and competencies,
3. utilisation of new technology:
- access to knowledge concerning new technology,
- infrastructure,
- digitization,
4. development of human resources:
- selection of competencies — lifelong learning,
- managerial and organisational development,
- workforce enlargement.

The Programme strategy, priorities and indicativtioas are well in line with above
objectives.
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Complementarity with other programmes and initia¢is implemented within
Baltic area and other EU programmes.

The Programme complements other EU-funded programmgerating in the same
geographical space within the Convergence objectiregional competitiveness and
employment objective, different strands of the Bpaan Territorial Co-operation objective
and some sectoral initiatives and programmes.

Convergence and Competitiveness programmes

The South Baltic Programme directly correspondsCimnvergence or Competitiveness
programmes as it contributes to preparation of stments responding to specific
development needs of this territory, especiallyaolgling a cross-border dimension to the
development work.

Transnational programmes under the European Territaial Co-operation objective
The Programme is complement to the Baltic Sea Regrogramme 2007 — 2013 (BSR).

The BSR programme may provide inputs for the Progna by setting a transnational
framework for cross-border actions and by rendersggutions developed within the
transnational framework for testing on the localugrd.

On the other hand the Programme may produce pahsttutions to identified development
problems, which become applicable even at a sdaleeowhole Baltic Sea Region and then
been promoted by the BSR programme and incorporatedtransnational strategies and
actions.

Both Programmes are to be differentiated not oelyalise of specific co-operation topics but
also by means of exclusive project partnerships,eligible project proposals formulated by
partnerships coming merely from inside the crossioarea within the Programme are not
considered within territorial range of the BSR Resgme.

Other cross-border programmes
The programme area partly overlaps with co-opemnai@as of three other cross-border
programmes, namely:

Oresund — Kattegat — Skagerrak,

Mecklenburg-Vorpommern — Zachodniopomorskie

Poland — Lithuania.

The Programme overlaps partly with a cross-boraeoperation programme implemented
within the framework of theEuropean Neighbourhood and Partnership Instrument
(ENPI) between Poland, Lithuania and Kaliningrada3bbf the Russian Federation.

The Programme may complement these activities lowaging co-operation with the
Kaliningrad region, under the condition set out timle ERDF regulation that these
undertakings will be for the benefit of the EU 1@us.

However, direct support from ERDF for the partnfan outside the EU is not allowed
within the Programme.
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In order to ensure synergy effects between thesdoosder co-operation programmes
implemented in the Baltic Sea area working conthetsveen the implementing structures of
the Programme an@entral Baltic programme will be established. Co-operation netaor
can also include representatives of the transratiBaltic Sea Region programme as well as
other maritime cross-border programmes implemeintége EU.

Interregional co-operation, co-operation networks ad exchange of experience

The Programme may use interregional co-operationctsires for disseminating the
Programme experience.

In that respect especially important is channetihthe experience and best practice from the
South Baltic networks as laid down in the EU politstrument named ‘Regions for
Economic Change’ and vice versa.

Special attention shall be given to the servicesigded by the INTERACT I[IProgramme.
This programme focuses on the good governancerofotéal co-operation and provides
needs-based support to stakeholders involved inlemmgnting programmes under the
European Territorial Co-operation objective.

Sectoral initiatives

Acting under the European Territorial Co-operataijective, the South Baltic Programme
adds a territorial dimension to sector programriteéatends to contribute to the creation of a
functional region in the South Baltic area by sgithening its potentials and diminishing its
weaknesses, contrary to sector initiatives, whicmnmte rather narrow thematic fields.

As an example, the Programme will refer to and wadhtribute to achievement of goals or
supplement:

- European transport and ICT policy documents (e.dhit&/ Paper on European
Transport Policy for 2010, TEN-T guidelines, documse on rail transport and
interoperability and on more competitive publiasport etc.);

- The EU 7th framework programme on research andtdogical development;

- European Agricultural Fund for Rural Developmegasticularly axis 3 (The quality of
life in rural areas and diversification of the luegonomy) and axis 4 (Local Action
Groups);

- European Fisheries Fund,

- European Social Fund activities.

The Programme is also in line with the goals ofEhEBaltic Sea Strategy draft document.

It should be highlighted that the main factor dietiating projects co-financed within the
Programme from those implemented under sectoit#tines is their cross-border character.

V. CHANGES IN THE CONTEXT OF THE OPERATIONAL PROGRMME
IMPLEMEMNTATION.
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In the reporting period, the Programme was in thegiamming phase and no substantial
changes appeared. The up dated socio — economlgsignaf the Programme area is

described in the Attachment to this Report.

VI. OVERVIEW OF THE IMPLEMENTATION OF THE PROGRAMME

Activity progress

Priority axis 1: Economic competitiveness

Table 2. Achievement of indicators for priority axi

Indicator 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | Total
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS WITH
POLITICALLY
WELCOMED AND
PROMOTED RESULTS Target At At At At At At At At At
least | least | least | least | least | least | least | least | least
15 15 15 15 15 15 15 15 15
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS CREATING
CROSSBORDER
NETWORKS BASED ON
FORMAL Target At At At At At At At At At
AGREEMENTS least | least | least | least | least | least | least | least | least
7 7 7 7 7 7 7 7 7
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS
UNLOCKING
PUBLIC AND PRIVATE
INVESTMENTS Target At At At At At At At At At
least | least | least | least | least | least | least | least | least
7 7 7 7 7 7 7 7 7
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/al 0
PROJECTS
CONTRIBUTING
TO INTENSIFIED
CROSS-BORDER Target At At At At At At At At At
RELATIONS BETWEEN least | least | least | least | least | least | least | least | least
SMALL AND 7 7 7 7 7 7 7 7 7
MEDIUM SIZE _
ENTERPRISES IN THE Baseline 0 0 0 0 0 0 0 0 0
SOUTH BALTIC AREA
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/al 0
PROJECTS
STRENGTHENING
LIAISONS BETWEEN
HIGHER EDUCATION Target At At At At At At At At At
AN cABOUR least | least | least | least | least | least | least | least | least
INSTITUTIONS OF THE 10 10 10 10 10 10 10 10 10
SouTH Baseline 0 0 0 0 0 0 0 0 0
BALTIC REGIONS
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NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS
CONTRIBUTING
TO IMPROVED
%@‘R@; ég/?muw At At At At At At At At
OF TRANSPORT least | least | least | least | least | least | least | least
CONNECTIONS AND 5 5 5 5 5 5 5 5
SRS N 11512 Baseline 0 0 0 0 0 0 0 0
SOUTH BALTIC AREA
Priority axis 2: Attractiveness and common identity
Table 3. Achievement of indicators for priority ad
Indicator 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | Total
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS WITH
POLITICALLY
WELCOMED AND
PROMOTED RESULTS | Target At At At At At At At At At
least | least | least | least | least | least | least | least | least
30 30 30 30 30 30 30 30 30
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS CREATING
CROSSBORDER
NETWORKS BASED
ON Target At At At At At At At At At
FgRMA'— S least | least | least | least | least | least | least | least | least
AGREEMENT 15 15 15 15 15 15 15 15 15
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS
UNLOCKING
PUBLIC AND
PRIVATE Target At At At At At At At At At
N ESIMERIS least | least | least | least | least | least | least | least | least
7 7 7 7 7 7 7 7 7
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS
IMPROVING
INSTITUTIONAL
CAPACITY IN THE Target At At At At At At At At At
"\I'A:IIE\MBGAI;:_’\'II"E:NTSS: least | least | least | least | least | least | least | least | least
ENVIRONMENT _ 10 10 10 10 10 10 10 10 10
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS
INCREASING
COMMITMENT TO
EEEE&?@E)EURCES Target At At At At At At At At At
AND ENERGY SAVINGE least | least | least | least | least | least | least | least | least
PATTERNS 4 4 4 4 4 4 4 4 4
Baseline 0 0 0 0 0 0 0 0 0
NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS
DEMONSTRATING
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MORE EFFICIENT

USE Target At At At At At At At At At
OF NATURAL AND least | least | least | least | least | least | least | least | least
(F:'LEJlF_uTTUARGAé_OF e 10 10 10 10 10 10 10 10 10
SOUTH BALTIC Baseline 0 0 0 0 0 0 0 0 0
AREA FOR REGIONAL

DEVELOPMENT

NUMBER OF Achievement n/a n/a n/a n/a n/a n/a n/a n/a 0
PROJECTS

INTENSIFYING

INTERCULTURAL

gIIEATLTOE(E{UI E \//AONI?VING Target At At At At At At At At At
EREADIER FURLIE least | least | least | least | least | least | least | least | least
IN CROSS-BORDER 20 20 20 20 20 20 20 20 20
ACTIVITIES Baseline 0 0 0 0 0 0 0 0 0

In the reporting period the Programme was in tlep@ration phase (programming process)
and no projects were approved for co-financingd@72 thereby no indicators were achieved.

Financial progress

In the reporting period the Programme was in thep@ration phase (programming process)
and no projects were approved for co-financing 0072 thereby no expenditures were
reported to the MA and no reimbursement were made.

Table 4. Priority axes by source of funding (Eur)

Expenditures paid out by the beneficiari
included in Progress Reports sent to th
I\{Ignaglng Authorlty_. _ Expenditure aT(r)'rtglnts
eligible ineligible | paid by the | P&YM
received
MA to the
national co- ) beneficiaries e e (5S
ERDF ! . Private
financing
year 2007
Priority axis 1 0,00 0,00 0,00 0,00 0,00
Priority axis 2 0,00 0,00 0,00 0,00 0,00
Priority axis 3 0,00 0,00 0,00 0,00 0,00
TOTAL 0,00 0,00 0,00 0,00 0,00
From the beginning of the implementation of the Prgramme
Priority axis 1 0,00 0,00 0,00 0,00 0,00
Priority axis 2 0,00 0,00 0,00 0,00 0,00
Priority axis 3 0,00 0,00 0,00 0,00 0,00
PROGRAMME
TOTAL 0,00 0,00 0,00 0,00 0,00

In the next reporting period (2008) the MA planstibmit the payment requests to EC in the
amount of 14,5 thousand Eur (total), of which lib@usand Eur (ERDF).

ERDF allocation to the Programme by years is prtesenelow:
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Table 5. Programme ERDF — breakdown by years

Year | ERDF in Eur
2007 8 399 387
2008 8 067 444
2009 8 250 293
2010 8 555 025
2011 8 866 764
2012 9 202 493
2013 9 394 253
TOTAL | 60 735 659

Subsidy granted according the codes of dimensions

Table 6. Subsidy granted by codes of dimensions

Codes by Codes by Codes by C.Zodes_by. Codes by
X G X G X . Dimension: : s
Dimension: Dimension: Dimension: . Dimension: Value
- ) . Economic )
Priority theme | Form of finance| Territory type - Location
activity
0,00 0,00 0,00 0,00 0,00 0,00

VII. INFORMATION AS TO THE RECOVERY OF FUNDS

The Programme was in the programming phase duhegréporting
recovery of funds took place.

Provisions as to the recovery of funds will be dedi in the Subsidy Contract with the Lead
Beneficiary.

period, thereby no

VIll.  DESCRIPTION OF PROBLEMS
PROGRAMME IMPLEMENTATION

IDENTYFIED  WITHIN

During the reporting period no problems concerniaighgramme implementation were
identified.

IX. TECHNICAL ASSISSTANCE

During the reporting period the Programme Technisaistance (TA) budget was discussed
among Programme partners. The TA budget is platmbd approved on the first Monitoring
Committee for the Programme.

Programme TA amounts to 4,8 min Eur (total) of viahad European Regional Development
Fund (ERDF) - 3,6 min Eur.

In the reporting period no expenditures from thegeamme TA budget were incurred.
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X. MONITORING ARRANGEMENTS

Monitoring and evaluation system

Monitoring system for the Programme bases on tHernmation received from Lead
Beneficiaries of projects approved for co-financwithin the Programme.
The system will base on four-months reporting pgiset for the Lead Beneficiaries.

Data received from Lead Beneficiaries is compiletha Programme level in order to prepare
annual and final reports to the EC and other maniganformation.

The evaluation of the Programme is carried out @ting to Art. 47 - 49 of the General
Regulation. The aim of the evaluation is to imprtwve quality, effectiveness and consistency
of the assistance from the EU Funds, and its ctamyg with the EU and the Programme
partners’ objectives. It also directs to improvee thtrategy and to make Programme
implementation more effective.

In accordance with Art. 48 of the General Regufattbhe draft South Baltic Operational
Programme has been subject to Ex-ante evaluatim®.olitcomes of the evaluation are to be
fund in the final reporEx-ante Evaluation and SEA of the draft South Baltross-border
Co-operation Programmand summarized in the Operational Programme. Rewordation
were taken into account while preparing the Openaitli Programme.

Computerized databases

In accordance with Art. 66 (3) of the General Ragah data on the Programme is transferred
through Structural Funds Common Database (SFChlestad by the EC.

The access rights to the SFC Database are asdigtieel Territorial Cooperation Department
in the MRD (acting as the MA).

According to the Art. 58 of the General Regulatiom,the reporting period the MA took
several actions aiming to create a reliable compage accounting and monitoring system for
reporting puropses.
The MA considered following systems to be adoptmdHuropean Territorial Co-operation
Programmes in Poland:
a) purchasing the already existing database. The MA hegotiations with the
GECKO (Gesellschaft fur Computer - und Kommunikasigysteme mbH,
Rostock, Germany) as to purchasing of the databapéemented for the
Baltic See Region INTERREG IIIB Programme;
b) creating new electronic database. The MA decideadrider an external expert
(4pi Company, Poland) to prepare the requirememdstechnical specification
for the computerized database. The report and #reng of Reference to be
used for tender are expected in the first/secordtguof 2008.
c) to join the National Computerized System for Polafdajowy System
Informatyczny, KSI).

First level control
Reporting system for Lead Beneficiaries bases eritst level controllers.

According to Art. 16 of General Regulation MA isspensible for setting up the system of
national first level controllers to certificate thgpenditures incurred by project beneficiaries.
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Member States have set up the systems for thddirst controls:

Table 7. Systems of first level control by Memb&at&s

Member State

First level control institutions

Denmark

The responsibility for setting up the first leveintrol sysem in Denmark
as for the Programme, has been delegated to:

Region Zealand,
Regional Municipality of Bornholm,

The delegation of this responsibility is based twa $tatuary Order N858
of 18" April 2007, on responsibility and competences reige grants
from ERDF and ESF, § 27, 2.

The Statuary Order is based on State Act No 159 @mdministration ¢
grants from ERDF and ESF, adopted' Zec. 2006.

StateAuthorized Public Accountants and Registered PuBlicountant;
have been designated to be able to carry outistddivel control.

Germany

The Ministry of Economics, Labour and Tourism Mieciburg-
Vorpommern designates the State-Authorized Pubdico@intants in
Germany, being responsible for the controllinghaf €xpenditure that
will be declared by the German beneficiaries.

Lithuania

A centralized system will be used whereby body oesfble for setting u
a first level control system will designate extéraadit companies meetir
the specific requirements to perform the functiohgirst level control ir
Lithuania. TheMinistry of the Interior in accordance with Law @&ublic
Procurement of the Republic of Lithuania valiganize a selection proce
of controllers. It is intended to select 1-3 indegent externalaudit
companiedor auditing all projects under European TerritbGaoperatior
Objective programmefor ensuringeffective first levelcontrol system il
Lithuania.

Poland

In Poland there is a centralized control systeth@national level throug
a public administrative bodyBy the decision of Minister of Region
Development from 8 December 2007 the first level contmdtivities are
devoted to the Voivodeship Offices.
Agreements with the institutions assigned as fagel controllers are to
signed in the second/third quarter of 2008.

Sweden

A centralized control system has bespplied in Sweden. The Swed
government has appointed/designated a national &wbority - Nutek
the Swedish Agency for Economic and Regional Growte control ig
carried out by civil servants.
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Xl. INFORMATION AS TO COMPLIANCE WITH THE COMMUNITY
LAW

During the reporting period no significant problemslating to the compliance with
Community law appeared.

XII. INFORMATION AND PUBLICITY

During the reporting period no information and pwogion activities on the Programme level
were organized. Information and promotion actigitisuch as events, meetings, press releases
were carried out on national and regional levels.

Information and promotion events

Following events were organized by each Programrambér State:

Szczecin (Poland) - $6April 2007, conference on the Programme for paakieneficiaries
and for public (120 participants);

Gda sk (Poland) — 18 April 2007, conference on the Programme for paatieneficiaries
and for public (130 participants);

Szczecin (Poland) — #3November 2007, meeting for representatives ofucalltinstitutions
in the Westpomeranian region (120 participants);

Bornholm (Denmark) — 4February 2007, public meetings about the Programme
Bornholm (Denmark) — 23April 2007, public meetings about the Programme;

Bornholm (Denmark) — I8December 2007, public meetings about the Prograftoted for
the meetings on Bornholm — 35 participants);

Schwerin (Germany) — Y4September 2007, conference concerning INTERRE®, B and
C in Mecklenburg-Vorpommern (incl. information orhet Programme) for potential
benefeciaries, public authorities (173 participgnts

Druskininkai (Lithuania) — 28 October 2007, Conference introducing to Europesmitbrial
Cooperation programmes implemented in Lithuaniel (information on the Programme) for
institutions from Taurage, Klaipeda, Alytus, Manjpole, Vilnius, Kaunas, counties
(counties’ governor’s administrations, municipai#j universities and other institutions);

Kalmar (Sweden) — Z6April 2007, Public hearing South Baltic programereanged by the
Regional Council of Kalmar County for local andyianal actors with an interest for the
Programme.

Consultancy meetings — Bornholm (Denmark):
30" January 2007 - experience economy,;
12" February 2007 - vocational training;
24" April 2007 - Intercultural dialogue;
27" August 2007 - Culture;
10" December 2007 - Cultural heritage.

Consultations by e-mails and/or telephone (Denmark)
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1% March 2007 - Culture (Bornholm);
12" April 2007 - Culture (Zealand);
12" April 2007 - Tourism (Zealand);
20" May 2007 - Transport (Bornholm);
22" November 2007 - Environment (Bornholm)
Media
Press

Rzeczpospolita (Daly newspaper) (Poland) -"®2&ugust 2007, information about the
Programme,

Dziennik Ba tycki (regional newspaper) —"lDecember 2007, information on interregional
and cross-border co-operation;

Bornholms Tidende (Daily newspaper) (Denmark)™ Aril 2007, information about the
Progrmame in general due to the launched publidriggarocess;

Bornholms Tidende (Denmark) —"1@\pril 207, short information about a national Caett
Point to be placed on Bornholm;

Bornholms Tidende (Denmark) ' December 2007, short information about the public
meeting 13/12-08;

Bornholms Tidende (Denmark) '@ecember 2007, advertisement for the public mgetin
13/12-08;

Bornholms Tidende (Denmark) —®December 2007, short note about the approval ef th
South Baltic programme.

Press releases

18" July 2007, information about the Programme aftppraval of the Operational
Programme by the government of Mecklenburg-Vorpommpress release by the Ministry
of Economy, Labour and Tourism of Mecklenburg — ponmern (Ministerium flr

Wirtschaft, Arbeit und Tourismus Mecklenburg-Vorpmern) (Germany);

17" August 2007, information about the Programme tduthe German-Swedish Economic
Day, press release by the Ministry of Economy, duaband Tourism of Mecklenburg —
Vorpommern (Ministerium fir Wirtschaft, Arbeit ufidurismus Mecklenburg-Vorpommern)
(Germany).

Other media:

TV2 Bornholm (Denmark) —" April 2007, information about the Programme in g due
to the launched public hearing process;

DR Bornholm (Regional radio channel) (Denmark) & 2ril 2007, short information about
the Programme due to the launched public hearing;

TV2 Bornholm (Denmark) — 29 November 2007, information about the public megtin
13/12-08

TV2 Bornholm (Denmark) — 21 December 2007, information about the approvalhef t
Programme
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Publications:

“From the INTERREG IIIA to the European Territori@ooperation” — publication by the
Marshal Office of Pomorskie Voivodship.

Website

In the reporting period the information on the Remgme was disseminated among others
through regional and national webpages:

www.mrr.gov.pl
http://www.interreg.qov.pl/20072013/EWT/transgrame/baltyk/
http://www.bornholm-eu.dk/

http://www.brk.dk/brk/site.aspx?p=21341
http://www.regionsjaelland.dk/
http://www.klaipeda.aps.|t/ava/content/news.jsEenid=1C82EE97BFE1B90A3E835
EB39949E3EC?docLocator=DB4A7801FF1C11DC83C0746163K3
http://www.telsiai.aps.lt/ava/
http://www.kalmar.regionforbund.se/sv/Projekt-Faggstod/South-Baltic/
http://www.skane.se/templates/Page.aspx?id=201526
http://www.regionblekinge.se/

http://www.woj-pomorskie.pl/

http://www.um-zachodniopomorskie.pl/

www.warmia.mazury.pl

XII. ATTACHMENTS
1. Socio-economic analysis of Programme area.
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Cooperation Fund Foundation

European Commission

European Neighbourhood and Partnership Instnime
European Regional Development Fund

European Territorial Co-operation

European Union

Council Regulation (EC) No 1083/2006 of 11 July @0dying

down general provisions on the European Regional
Development Fund, the European Social Fund an@dhesion
Fund and repealing Regulation (EC) No 1260/1999

Commission Regulation (EC) No 1828/2006 of 8 Decemb
2006setting out rules for the implementation of Council
Regulation(EC) No 1083/2006 laying down general provisions
on theEuropean Regional Development Fund, the European
Social Fundand the Cohesion Fund and of Regulation (EC) No
1080/2006 othe European Parliament and of the Council on the
EuropearRegional Development Fund

Joint Technical Secretariat
Krajowy System InformatycznfNational Computerized
System for Poland

Managing Authority
Monitoring Committee
Ministry of Regional Development

South Baltic Cross-border Co-operation Operatiélrajramme
2007 - 2013

South Baltic Cross-border Co-operation Prograr@fe - 2013
Steering Committee

Strategic Environmental Assessment

Structural Funds Common Database

Technical Assistance
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CHANGES IN THE SOCIAL AND ECONOMIC SITUATION IN THEAREA OF SUPPORT
WITHIN THE SOUTH BALTIC CROSSBORDERCO-OPERATIONPROGRAMME 2007-
2013

FOR THE YEAR2007
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1. POPULATION
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Reai Area | Number of inhabitants (in Densﬂy o
egions (km?) thousands) population
Country (people/kn)
main ”e'ghgou”” 2007 | 2001 | 2005 | 2006 2006
Denmar Bornholm 588.6 44.0 43.3 43.2 7315
K Sjeelland |7,273.2] 789.8 806| 8115 111.6
Greifswald 50.5 65.5 53.3 53.4 1,058|1
Rostock | 181.4| 2445 1993 1999 1,101.8
Stralsund 39.0 71.6 58.7 58.3 1,494/6
Wismar 41.6 54.5 454 45.9 1,086/1
Bad Doberan |1,362.3 926 119.9 1195 877
ierma” Nord"orpommer: 2171.9| 1187 1122  110l9 511
Nord""eStmngﬁ‘r‘ée 20757 107.8 1203 1194 57.5
Ostvorpommern |1,910.7 118.2 110.3 109)2 57.2
Rugen | 975.7 83.6 71.3 706 7213
Uecker-Randow [1,624.6 93.6 77.2 76.8 4710
Lithuan Klaipedos |4,679.0] 386.1 382.2 3806 81.3
o Taurages |4,299.0/ 134.3| 131.5| 130.0 30.2
Telsiu 14,2180 180.0| 177.0] 1755 41.6
Szczecin [12,490.| 1,104| 1,100.9 1.100.0 881
0
Koszalin 10'403' 504.5| 5933 592.8 57.0
Poland Elbl g |7,514.0 533.1| 531.7| 530.6 70.6
Supsk |8,185.0] 476.8 4781  478]2 58.4
Gda sk 19,712.0] 9442 9700 9773 100.6
Tromiasto | 4109 7573 7509 7484 1.789.8
(Tricity)
Kronobergs |8,468.0] 176.6] 178.4] 179.6 21.2
Kalmar 11’212' 234.7| 2339 2338 20.8
Sweden Blekinge |2,946.7| 150.0  150.7  151l4 51.4
Skane 11’032' 1,136.6| 1,169.5 1,1845 107.3
Total area of the programme’s | 113,88 8.692.6| 8,665.3| 8,679.7 76.2
support 3.4

The most important facts
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The area of the programme’s support covers thé a6th13,900 krf, including 31,800
km? in the neighbouring regions.

In 2006 the area of the programme’s support washindd by 8,679,700 people
(including 1,827,200 people in the neighbouringiorg). The average density of
population amounted to 76.2 peoplefknThe diversity of this indicator at the
programme’s area is quite large: it fluctuates leetw 20-30 people/Kmin the sub-
regions of Kronobergs, Kalmar, Taurages and ov@QLpeople/km2 in the sub-regions
of Tricity, Greifswald, Rostock, Stralsund and Wam

In comparison to the year 2005 the total numbembéabitants increased by 14,463
people. The balance of the actual growth in the bemof inhabitants amounted to
0.17%. The highest growth in the number of inhaftgavas noted in the sub-regions of
Skane, Gdask and Zealand. The greatest declines in the ptpualtook place in the
sub-regions of Rugen, Uecker-Randow, Nordvorpompf@stvorpommern and Telsiu.

In 2006 the number of people in the productive aggghe support area amounted to
5,985,700 people which constituted 69% of the whmdpulation. In all Polish sub-
regions and the German sub-regions of Bad DoberamahGreifswald this indicator
exceeded 70%. It reached the lowest values (beté®8eand 66%) in the Swedish and
Danish sub-regions and the Lithuanian sub-regiohanfrages.

Balance of ERLENTED @ Population | Population
the number ; 1
Regions the number of in the' in the'
Country _ of inhabitanst productive | productive
inhabitants (%) age age (%)
main Ne'g:é’o““ 2006/2005| 2006/2005 2006 2006
Denmar Bornholm -102 -0.24 27,533 63.7
k Sjeelland 5,557 0.68 529,753 65.3
Greifswald 153 0.29 38,299 71.7
Rostock 580 0.29 137,947 69.0
Stralsund -420 -0.72 38,908 66.8
Wismar -209 -0.46 30,407 67.3
Bad Doberan -426 -0.36 85,205 71.3
ierma” Nordvorpommer |3 271 115 76,107 68.6
Nordwestmeckle -951 -0.80 83,270 69.8
nburg
Ostvorpommern -1,070 -0.98 74,511 68.2
Rlgen -835 -1.19 48,452 68.8
Uecker-Randow -890 -1.17 51,721 67.8
Lithuan Klaipedos -1,567 -0.41 262,631 69.0
ia Taurages -1,505 -1.16 84,971 65.4
Telsiu -1,520 -0.87 117,035 66.7
Poland Szczecin -901 -0.08 795,194 72.3

! The production age was determined as the age of 15-64 (for Germany: 15-65 lat).
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Koszalin -439 -0.07 425,080 71.7
Elbl g -1,073 -0.20 375,211 70.7
S upsk 77 0.02 341,012 71.3
Gda sk 7,268 0.74 689,044 70.5
Tromiasto | 5 793 -0.37 535,591 71.6
(Tricity)
Kronobergs 1,192 0.66 115,738 64.4
Kalmar -168 -0.07 148,695 63.6
Sweden Blekinge 740 0.49 96,539 63.7
Skane 15,036 1.27 776,855 65.6
Total area of the programme’s 14,463 0.17% 5.985,709 69.0%
support

The most important conclusions:

The recently noted changes in the population teridsnin the area covered by the
programme inhibited the negative phenomenon ofimkech the number of inhabitants
present in the previous years. Although the nundfeinhabitants is still admittedly

lower than in 2001, its growth in the year 2006 nradicate the reversal of the trend’s
direction.

The growth in the population results primarily frahe positive balance of migration to
the most attractive regions and the continuing tp@sibirth rate in some sub-regions
covered by the programme (mostly in Poland).

The negative balance of the actual number of irtaats (the birth-rate balance + the
migration balance) refers mostly to the majorityG#rman and part of Lithuanian sub-
regions. It stems primarily from the occupationagmation of the inhabitants of these
areas. Stopping this process and reversing it enftiture require creating in these
regions favourable conditions for economic develepinthe migration directions are
largely determined by the labour market offer.

The social and economic development of the suped will depend to a large extent
on the immigration policy of individual countriesince any considerable improvement
in the birth rate cannot be expected.

The percentage of people in the productive agelgléadicates the ageing process of
the population which — despite the fact that ita@ns primarily the most developed
areas — will limit the development potential of tkéhole area covered by the
programme.
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2. LABOUR MARKET

Country Regions Unemployment | Economically active Economically
rate (%) population aged active
everis-(in population
thousands) aged over 15

(% of the total
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population)
main Ne'gr:‘gou“ 2001 | 2006 | 2003 | 2006 2006
Denmar Bornholm 9.5 7.3 20.6 20.1 46.4
Kk Sjeelland 5.1 2.9 403.4 404.5 49.8
Greifswald 195 | 20.6 28.1 29.0 54.3
Rostock 16.9 | 19.5 103.7 106.4 53.2
Stralsund 21.7 | 23.2 29.6 30.7 52.7
Wismar 20.3 | 20.7 22.8 22.9 50.7
Bad Doberan 16.3 | 15.9 61.7 66.9 56.0
German Nordvorpommer
y N 23.1 | 241 58.3 60.5 546
Nordwestmeckle
nburg 152 | 17.1 62.6 68.1 57 1
Ostvorpommern 21.6 | 24.0 56.4 58.8 53.8
Rugen 20.4 | 21.3 37.8 38.5 54.6
Uecker-Randow 26.3 | 27.2 40.5 39.9 52.3
Lithuan Klaipedos 17 6.8 175.1 179.0 47.0
ia Taurages 16.4 4.2 62.4 56.1 43.2
Telsiu 18.6 5.6 83.4 79.9 45.5
Szczecin 212 | 194
Koszalin 309 | 255 733.2 649.5 38.4
Elbl g 30.1 | 24.2 224.6 236.9 44.6
Poland S upsk 29.8 | 24.0
Gda sk | 231 | 194 8611 795.0 36.1
Trojmiasto 95 6.0
(Tricity) ] '
Kronobergs 3.5 5.2 91.9 99.2 55.2
Kalmar 5.1 7.1 113.5 116.3 49.7
Sweden Blekinge | 4.6 | 8.9 74.8 753 49.7
Skane 5.6 8.1 571.7 603.3 50.9
Total area of the programme’s 3.017.2 | 3,836.8 52 2

support

(decline in the unemployment rate);(increase in the unemployment rate)

The most important facts

The evaluation of the situation on the labour mar&kehindered by the availability of
statistics and different methodologies used inipaldr countries. Additional problem is

posed by the reliability of official data: the raseh shows that the actual unemployment
rate is much lower than official statistics (thelpem is especially noticeable in Poland,

where the difference may amount even to severatepémge points). The data
concerning the Lithuanian sub-regions were markgdhle Eurostat with a comment
that they are rather unreliable.
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Based on the available official data one has ttedtsat the situation in the field of
unemployment is improving in most of the area cedewith support. A considerable
improvement is particularly noticeable in the Polend Lithuanian parts which were
characterised by very high unemployment rate inpitewious years. However, there is
no improvement in the unemployment rate in the Germsub-regions, though in this
case the differences in the published statistiesanificant.

In comparison to 2001 there occurred a consideniablease in the unemployment rate
in the Swedish sub-regions.

In 2006 the number of economically active peopleéhi@ support area amounted to 3
4386 thousand people. In comparison to 2003 thebeutecreased by 0,23%.

The lowest percentage of the economically actiyeutadion is in the Polish part: it does
not exceed 40%.

The total number of the employed in the supportdre 2004 (the latest available
comparative data) amounted to 2,798,600 people.

The employment structure indicates the clearlyiserariented character of the support
area’s economy. Over 65% of the employed in 200/keain the services sector, less
than 26% in the industry and less than 9% in afjtioe; hunting, forestry and fishery.

Within the support area there are vital differenoceshe employment structure: from
sub-regions where the services account for over & %mployment (Greifswald,
Rostock, Stralsund, Rugen) to the sub-regions wiiereservices percentage does not
exceed 40% (Taureges, Telsiu — these are the gidmeewith the highest percentage of
agriculture: 41.2% and 24.2% respectively).

. Employment in 2004. (in Employment in 2004
Regions thousands) (%)
SO . |neighbourin Agricult i Service| Agricul | Indus | Servi
main Total ustr
g ure y S ture try ces
Denmar Bornholm 19.0 1.0] 4.0 14.0 53| 21.1 73.7
k Sjeelland | No data 12.1/90.8| 291.2 3.6/ 229 735
Greifswald 27.8 0.5| 3.7 23.6 1.8/ 13.3] 84.9
Rostock 99.8 0.7(13.5 85.6 0.7/ 13.5/ 85.8
Stralsund 32.2 0.2| 44 275 0.6/ 13.7, 85.4
Wismar 22.6 0.2] 6.7 15.7 0.9/ 29.6/ 69.5
Bad Doberan 445 2.0| 9.8 32.6 45| 22.0 733
ierma” Nord"orpommer: 36.8 27/ 67| 273 73 182 742
Nord""eStmegt'fg” 34.9 29104 217 8.3 29.8 62.2
Ostvorpommern 38.8 19 6.6 30.2 49| 17.0) 77.8
Rigen 30.1 1.3| 4.0 24.8 43| 13.3] 82.4
Uecker-Randow 28.5 15 44 22.6 5.3 15.4| 79.3
Lithuan Klaipedos 154.6 25.1/38.6 90.9 16.2| 25.0| 58.8
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ia Taurages 55.3 22.8/10.9] 21.6/ 41.2] 19.7] 39.1
Telsiu 72.0 17.426.2] 284 242 36.4 39.4
Szczecin | 165.4 20.145.1] 100.2] 12.2] 27.3] 60.6
Koszalin | 332.8 27.7/90.00 215.1] 8.3] 27.0 646
Elbl g | 142.6 26.8/44.7] 71.1] 1838 31.3 4909
Poland Supsk | 137.7 19.7|143.1] 749 14.3] 31.3] 54.4
Gda sk | 2458 43.6/80.6] 121.6] 17.7] 32.8 495
Trojmiasto | 5q5 g 2.7|78.6) 214.21 0.9 26.6] 725
(Tricity)
Kronobergs 88.6 3.2[25.1] 603 3.6/ 28.3] 68.1
Sweden Kalmar 104.5 4.7/32.0 67.8 45 30.6| 64.9
Blekinge 71.8 2.6/ 199 493 36 27.7 687
Skane 517 13.5[14.2| 389.3 2.6/ 221 753
Vet ez ez prog;ig‘g;fts 2,798.6 256.98 724/ 2,121.5 8.7 23.03 67.5
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The most important conclusions:

The dynamic economic development of the Polish antthuanian sub-regions
contributed to the considerable improvement of #iteiation on the local labour
markets. The recent data indicate that the unemptoy rate in these areas is still
decreasing quickly and the forecasts are very agiiicn

The vital issue in the whole support area is tHed®f employees in certain industries,
which indicates a structural mismatch between suapti demand on the labour market.
This may also be supported by the increase in tlemployment rates in the Swedish
sub-regions. From this point of view an ever greatgortance should be attached to
actions directed at changing/ raising the profesdicqqualifications, increasing the
employment rate and the spatial and occupationdlilityoof the inhabitants of the
support area.

In some countries/ regions the administrative kesrand considerable differences in the
institutional and legal surrounding of the labouarket still interfere with the full
integration of the labour market and the combalwituctural deficits.

Due to the significance of the labour market protdevhat is extremely important is to
improve the system of the labour market monitofstgtistics) which currently prevents
conducting any reliable analyses and comparisond, showing the full and current
information to the labour market entities.

£5; STRUCTURE OF THE ECONOMY

Gross added value in 2005

Regions o

Country (in millions of EURO)
main | Neighbouring Total AEITEL Industry CODSUUC Services

ture tion
Denmar Bornholm 958.8 28.0 109.9 78.2 = 976412.(3
k Sjeelland | 18,943.3 | 324.6 | 3,210.5 | 1,446.8 ' 5'
German Greifswald 1,057.0 3.0 137.0 30.0 886.
y Rostock 4,407.0 4.0 489.0 129.0 3,785.
Stralsund 1,200.0 3.0 85.0 46.0 1,066.
Wismar 1,016.0 1.0 353.0 61.0 600.

Bad Doberan 1,837.0 58.0 170.0 176.0 1,434.
Nordvorpommern 1,386.0 81.0 101.0 113.0 1,090.
NordweStmeCk'e”%“ 1,436.0 | 87.0| 278.00 1430  929.
Ostvorpommern 1,345.0 61.0 134.0 71.0 1,078.
Rlgen 1,107.0 39.0 68.0 49.0 952.
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Uecker-Randow 1,019.0 42.0 60.0 53.0 865.0

Lithuan

Klaipedos 2,208.1 83.6 593.9 164.5 1,366.1
Taurages 357.7 | 64.9 63.1 17.3 212.5
Telsiu 839.0 | 54.8 347.1 83.2 354.0

West Pomeranian | g 9770 | 398.0| 1589.6  560.5 6,328/9

Voivodeship
Koszalin 2,758.6 | 170.3 444 .4 173.0 1,970/4
Szczecin No data dgtoa No data | No data] No data
Poland 5 EIbI_ g 2,146.7 | 179.5 572.2 105.1 | 1,290.1
omeraman |4, 1770 337.1 | 2779.3 | 735.8 | 8,324.4
Voivodeship
S upsk 2,062.6 | 128.8 454.9 110.6 1,368/4
Tréjmiasto (Tricity) 6,216.3 8.7 1,268.5 338.3 4,600/5
Gda sk No data No No data | No data] No data
data
Kronobergs 4,484.3 105 0 1,300.6 217.4 | 3,071.4
Sweden Kalmar 5,623.3 | 176.7| 1,876.7 258.6 3,3114
Blekinge 3,905.1 896| 1,173.4 162.5 2,479/6

Skane | 29,358.7 | 4415 6,509.8 1,5146°0:89%

8
Total area of the programme’s 105 689.0 2,452. | 22,001. 6.215 5 75,020.
support ' ' 3 1 T 3

The most important facts

In 2005 the added value in the support area amdutdethe total level of EUR
105,689m. The greatest part in the generation efdatided value was played by the
Swedish sub-regions (41%). The Polish sub-regiaosumted for 22%, the Danish for
almost 19%, the German for 15% and the Lithuanoanittle over 3% of the total gross
added value of the support area.

The sector structure of the gross added value ef dhpport area indicates the
service-oriented character of the economy. Thesgeakled value of the support area
was generated in: 71% by the services sector, 2mg%he industry, 5.9% by the
construction, and 2.3% by the agriculture.

The area covered by the programme is charactehbgeal great diversification of the
structure of economy. The highest percentage atwalgire marks the sub-region of
Taurages (18.1%), while the lowest can be founthénurban sub-regions of Rostock,
Wismar, Tricity (0.1%). The industry percentageiesufrom 41.4% in Telsiu to 5.9% in
Uecker-Randow. The services percentage varies 8806 in the Stralsund sub-region
to merely 42.2% in the Telsiu sub-region.
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Regions Gross add((ag)value in 2005
Country .
main Nelghgourln Agriculture Industry COI’]Sr'iI’UCtIO Services
Denmar Bornholm 2.9 11.5 8.2 77.5
Kk Sjeelland 1.7 16.9 7.6 73.7
Greifswald 0.3 13.1 2.8 83.8
Rostock 0.1 11.1 2.9 85.9
Stralsund 0.3 7.1 3.8 88.8
Wismar 0.1 34.7 6.0 59.2
Bad Doberan 3.2 9.3 9.6 78.0
>C/;erman Nordvorpommern 5.8 7.3 8.2 78.7
NordweStmeCk'S%b 6.1 19.4 10.0 64.6
Ostvorpommern 4.5 10.0 5.3 80.2
Rugen 3.5 6.1 4.4 85.9
Uecker-Randow 4.1 5.9 5.2 84.8
: Klaipedos 3.8 26.9 7.4 61.9
:;:th“an Taurages 18.1 176 4.8 59.4
Telsiu 6.5 41.4 9.9 42.2
West Pomeranian ;
Voivodeship 4.5 17.9 6.3 71.3
Koszalin 6.2 16.1 6.3 71.4
Szczecin No data No data No data No data
Elbl g 8.4 26.7 4.9 60.1
Poland Pomeranian 2.8 22.8 6.0 68.4
S upsk 6.2 22.1 5.4 66.3
Tréjmiasto
(Tricity) 0.1 20.4 5.4 74.Q
Gda sk No data No data No data No data
Kronobergs -2.3 29.0 4.8 68.5
Kalmar 3.1 33.4 4.6 58.9
Sweden Blekinge 23 30.0 4.2 63.5
Skane 1.5 22.2 5.2 71.2
Total area of the programme’s 23 20.8 59 711
support

The most important conclusions:

The support area includes regions that differ ¢yeat terms of the structure of the
economy. The structural changes in the last fewsyaa@re most dynamic in the sub-
regions undergoing the economic transformation Rbésh, German and Lithuanian
sub-regions). In the next years the pace of thtosdachanges will slow down, but vital
structural adjustments will take place at the treelel posing major challenges in the
field of professional qualifications.
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4. L EVEL AND DYNAMICS OF THE ECONOMIC DEVELOPMENT

The most important facts

In 2005 the Gross National Product of the suppad amounted to EUR 121,740.6m
which constituted 1.105% of the EU-27's GDP.

In comparison to 2003 the GDP of the support aneeeased by 10.3%. This dynamics
was higher by 1% than the average dynamics of DB Growth for the whole EU. This
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increased the participation of the support arethénEU’s GDP by 0.01% in the same
period of time.

In 2005 the highest percentage of the support t8®P concerned the Swedish sub-
regions (40.8%), and then the sub-regions in Poléid6%), Denmark (20.1%),
Germany (14.4%) and Lithuanian (3.1%).

In comparison to the year 2003 the percentageeottipport area’s GDP generated by:
the Swedish sub-regions decreased by 1.9%, thehPslib-regions increased by 2.8%,
the Danish sub-regions decreased by 0.2%, the Gesuaregions decreased by 1%,
and the Lithuanian sub-regions increased by 0.4%.

The Polish and Lithuanian sub-regions were chargetd by a dynamic increase in
GDP reaching the level of 15.5%-33%. Two sub-regiasf the support area,
Ostvorpommern and Uecker-Randow, noted in the y2@08-2005 a drop in the GDP
value at the current prices. The remaining Gerntamedish and Danish sub-regions
developed slower than the average for the EU-27.

Regions (current prigsp, millions of 101 ERETIES
Country EURO) (2003 =100)
main neighbouring 2003 2005 2005
e-27 | 100795 1 11 018771 109.3
Denmar Bornholm 1,113.1 1,176.0 105.7
k Sjeelland 21,285.1 23,234.4 109.2
Greifswald 1,124.6 1,173.1 104.3
Rostock 4,589.6 4,891.0 106.6
Stralsund 1,306.9 1,331.8 101.9
Wismar 1,033.5 1,127.6 109.1
German Bad Doberan 1,981.4 2,038.8 102.9
y Nordvorpommern 1,515.8 1,538.2 101.5
Nordwestmecklenburg 1,563.6 1,593.7 101.9
Ostvorpommern 1,541.4 1,492.7 96.8
Rigen 1,221.3 1,228.6 100.6
Uecker-Randow 1,145.7 1,130.9 98.7
Lithuan Klaipedos 1,945.9 2,444.3 125.6
ia Taurages 342.8 396.0 115.5
Telsiu 719.2 928.8 129.1
Poland West Pomeranian | g 63 7 10,075.5 124.9
Voivodeship
Koszalin 2,464.9 3,131.1 127.0
Szczecin 5,598.8 6,944.4 124.0
Elbl g 1,967.0 2,436.5 123.9
Pomeranian Voivodeship| 10,783.8 13,821.1 128.2
S upsk 1,866.3 2,341.1 125.4
Trojmiasto (Tricity) 5,303.7 7,055.6 133.0
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Gda sk 3,613.8 4 424 .4 122.4
Kronobergs 4,981.2 5,136.7 103.1
Kalmar 6,329.7 6,441.5 101.8
Sweden Blekinge | 4,136.6 4,473.3 108.1
Skane 31,724.1 33,630.1 106.0
Total area of the pro%ruamrglri S 110,416.0 121.740.6
pport: 110.3
0, 0,
as % of the UE-27: 1.095% 1.105%
Purchasing Power Purchasmg GDP per
Regions Parit SO capita
Country ° per cagita per capita (ElFJ)R)
(UE-27=100)
main Neighbouring 2003 2005 2003 | 2005 2005
UE-27 | 20,671.7| 22,400.2 100 100 | 22,400.2
No
Denmar Bornholm | 18,646.1| 20,163.4| 90.2 data 27,243.0
k Sjeelland No data| 21,265.2 d':% 94.9| 28,731.7
Greifswald | 19,573.1| 20,988.3] 94.7 93.7| 22,145.3
Rostock | 21,323.9| 23,279.0| 103.2| 103.9| 24,562.2
Stralsund | 20,331.7| 21,476.1, 98.4 95.9| 22,660.0
Wismar | 20,723.9| 23,532.4, 100.3| 105.1| 24,829.6
German Bad Doberan | 15,283.6| 16,115.3| 73.9 71.9| 17,003.7
y Nordvorpommern | 12,055.5| 12,901.3| 58.3 57.6| 13,612.4
Nordwestmecklenburg | 11,915.3| 12,538.0f 57.6| 56.0| 13,229.2
Ostvorpommern | 12,651.3| 12,784.0f 61.2 57.1| 13,488.7
Rigen | 15,367.2| 16,233.9) 74.3 725 17,128.8
Uecker-Randow | 13,035.7| 13,746.9| 63.1 61.4| 14,504.7
Lithuan Klaipedos | 10,800.9| 12,610.6) 52.2 56.3| 6,408.8
ia Taurages 5,483.3| 5,960.1 26.5 26.6| 3,029.0
Telsiu 8,572.3| 10,369.0f 41.5 46.3| 5,269.7
West Pomeranian
Voivodeship 9,599.1| 10,660.1| 46.4 47.6| 5,946.6
Koszalin 8,384.8| 9,460.1| 40.6 42.2| 5,277.2
. No No
Szczecin | No datal No data data data 6,307.9
Poland Elbl g 7,450.9| 8,210.2| 36.0 36.7| 4,580.0
Pomeranian Voivodeship| 9,963.6| 11,280.9] 48.2 50.4| 6,293.0
S upsk 7,894.7| 8,782.6| 38.2 39.2| 4,899.3
Tréjmiasto (Tricity) 14,170.4| 16,822.7/ 68.5 75.1| 9,384.4
Gda sk No data| No data No No 4 561.2
data data
Kronobergs | 23,217.3| 24,463.3| 112.3| 109.2| 28,797.6
Sweden Kalmar | 22,271.0| 23,361.5| 107.7| 104.3| 27,500.6
Blekinge | 22,796.8| 25,245.5| 110.3| 112.7| 29,718.3
Skane | 22,807.8| 24,517.1| 110.3| 109.5| 28,860.9
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Total area of the programme’s

14,049.2
support

In 2005 the average GDper capitain the support area amounted to EUR 14,049. At
the same time the average level of this indicatsrthe UE-27 amounted to EUR
22,400.

The area covered by the programme varies greatgrms of the level of the GDger-
capita indicator: in the Danish and Swedish sub-regidris considerably higher than
the average EU value, while in the Polish and latiian sub-regions it is much lower
than the average. The German urban sub-regionb teacslightly higher level of GDP
per capitathan the EU-27 average, while in the remainingsote value amounts to
50%-70% of this level.

The diversification of the development level is ia dmaller if it is measured by the
purchasing power parity. When it comes to thisdatbr, the development level of the
Polish and Lithuanian sub-regions is much highantn case of the GDper-capita
indicator.

In comparison to the year 2003 the purchasing pqaeity in relation to the EU-27
average in 2005 shows a clear development in thishPand Lithuanian sub-regions,
and in the German urban sub-region of Wismar aadtiedish sub-region of Blekinge.
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The most important conclusions:

The support area is characterised by a great dicatfon of the development level. But
in the last few years this diversification has mhl considerably thanks to the fast
economic development of the Polish and Lithuaniab-regions which diminish the
developmental gap in relation to the most develdsddish and Danish sub-regions.

The next years should bring further reduction ef developmental disproportions in the
area covered by the programme, but the achieveaight level of the most developed
regions by those with the lowest GIpRr capita(Polish and Lithuanian sub-regions)
definitely goes beyond the time lime of the progmaen What is alarming is the low
development dynamics in most of the German sulmnsgieven though their current
level of GDPper capitais much higher than in the Polish and Lithuanialo-segions.

48



ANNUAL IMPLEMENTATION REPORT
SOUTH BALTIC CROSS — BORDER CO — OPERATION PROGWWAE 2007 - 2013

In view of the gradual loss of the cost competitiees of the Polish and Lithuanian
regions (dynamic increase in salaries), retainirgh ldynamics of the GDP growth

requires a significant improvement of the qualilynpetitiveness and innovativeness of
those economies. The cooperation within the progranmay be very helpful in this

sphere.

GDP dynamice at the current procesin the years 200  3-2005 [%]

Telsiu

Pomorskie
Klaipedos
Zachodniopomorskie
Elbl ski
Taurages
Sjeelland
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Blekinge

Rostock
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Kronobergs

Bad Doberan
Nordwestmecklenburg
Stralsund

Kalmar

Nordv orpommern
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Uecker-Randow
Ostvorpommern
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9,1
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15
0,6
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23,9
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Dynamics of the purchasing power parity in the year s 2003-2005 [%]
Telsiu 21,0
Tréjmiejski 18,7
Klaipedos 16,8
Wismar 13,6
Pomorskie 13,2
Koszali ski 12,8
S upski 11,2
Zachodniopomorskie 11,1
Blekinge 10,7
Elbl ski 10,2
Rostock 9,2
Taurages 8,7
Bornholm 8,1
Skane 75
Greif swald 7,2
Nordv orpommern 7,0
Riigen 5,6
Stralsund 5,6
Uecker-Randow 55
Bad Doberan 54
Kronobergs 54
Nordwestmecklenburg 5,2
Kalmar 49
Ostvorpommern 1,0
EU-27 8,4 |
10,0 20,0 30,0
5. TOURISM
Regions Semrradkiie Number of
_ _ e Number of beds night’s stays
Country Main | Meighbourin| 1 fgg'(')lges (2006) granted
9 ALy (2006)
Bornholm 69 17,109 No data
Denmark Sjeelland 185 59,966 3,558,394
Greifswald 23 1,415 197,552
Rostock 126 15,584 1,371,915
Stralsund 33 1,954 283,723
Wismar 21 971 195,347
Bad Doberan 380 33,071 2,665,971
Germany Nordvorpommern 450 40,056 2,039,495
Nordwestmecklenrtéu 051 23,478 1,216,015
Ostvorpommern 749 61,167 3,933,391
Rigen 1,022 80,815 4,897,47¢
Uecker-Randow 61 4,632 178,002
Lithuania Klaipedos 271 15,997 383,100
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Taurages 11 224 10,900
Telsiu 23 929 17,700
Szczecin 847 102,800
Koszalin 683 98,134 9,115,700
Elbl g 168 13,423 No data
Poland S upsk 473 55,723
Gda sk 704 65,830 5,574,200
Tréjmiasto (Tricity) 206 24,442
Kronobergs 123 14,007 719,000
Kalmar 262 68,481 2,629,000
Sweden Blekinge 116 19,046 868,000
Skane 507 69,537 4,660,000
Total area of the programme’s 7764 888,791 44.514.883
support

The accommodation base in the support area hagweghin the last few years in terms
of both quality and quantity. In 2006 the area cedeby the programme had over 7,700
accommodation facilities which jointly offered alst@®89,000 beds.

The availability and quality of the tourist infrastture, including the accommodation
facilities particularly in the Polish and Lithuaniasub-regions, requires further
improvement. In the Tricity sub-region an essenti@ason for considerable
improvement in this sphere is the organisationhaf Euro 2012 European Football
Championships.

The support area is characterised by high toutisaciveness which is indicated,
among other things, by the growing number of tdsingsiting the Southern Baltic area.
Also the number of night’s stays granted is growing2006 it exceeded 44.5m.

Apart from the infrastructural issues, the bartteat limits the full exploitation of the
tourist potential of the support area is still theufficient interregional and international
cooperation in the field of joint tourist promotioand offering translocal and
transregional tourist products.

6. OTHER STATISTICAL INFORMATION
Road Surface of asﬁirgﬁﬁﬁrg;
. Roads | density | agricultur g

Count RESILITE (km) | (km/100km al areas areas
Oy > (% of the total

) 1, area)

main | Neighbouring 2006 2006 2005 2005
Denmar Bornholm 1,108 188.2 34,350 58.4
k Sjeelland | 12,277 168.8 | 491,480 67.6
German Greifswald 279 552.5 2,274 45.0
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y Rostock 559 308.2 3,931 21.7
Stralsund 214 548.7 1,246 31.9
Wismar 178 427.9 1,703 40.9
Bad Doberan | 1,924 141.3| 98,669 72.4
Nordvorpommern 2,188 100.8| 148,004 68.2
NordweStmec“'e”%“ 2.948 1420/ 152,660 73.5
Ostvorpommern 2,200 115.2| 132,092 69.1
Rigen | 1,355 139.0| 67,142 68.9
Uecker-Randow 1,275 78.5 82,526 50.8
Lithuan Klaipedos | 4,157 88.8| 222.620 47.6
ia Taurages 3,729 86.7 | 236,570 55.0
Telsiu | 3,714 88.1 | 196,240 46.5
West Pomeranian | g gag 417| 861,450 37.6

Voivodeship
Poland Elbl g | 3,551 47.3 | 331.250 44.1
Pomeranian | g g6 48.7 | 698,400 38.1

Voivodeship
Kronobergs | 21,210 2505 | 75,860 9.0
Kalmar | 25,959 231.4] 203,120 18.1
Sweden Blekinge | 9,053 307.2| 45,350 15.4
Skane | 35,614 322.7] 513,430 46.5

Total area of the programme’s| 151,94

133.4 | 4,600,367 40.4
support 7

Due to the methodological differences in the field statistics concerning transportation
infrastructure and the agricultural areas, andlithé@ed availability of data in the suitable
time and spatial sections, the comparative analgsamless. The data presented above are
taken from the national and regional sources aus tiot uniform in terms of methodology.

7. SOURCES AND AVAILABILITY OF DATA

The data presented in this study come from thewviefig sources:
Eurostat

www.statistik-mv.de

www.stat.gov.It

www.stat.gov.pl

www.dst.dk

www.scb.se

www.intur.com.pl
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The availability of comparative (methodologicallgiiorm) data concerning the sub-regions
covered by the programme is vitally limited. Thdyoreliable source of data in this field is
Eurostat. However, the time delay of data publishgdEurostat frequently reaches 1 to 2
years, which prevents the presentation in thisysaicll data required by the Ordering Party.
What is more, some data are published only at tb@3N2 aggregation level, which also
makes them unusable for the purposes of this asalys

The usage of national and regional sources helmupplement the data missing from the
Eurostat sources only to a small extent. The delagublishing data in the national and
regional sources is not much smaller. Additionabbpems are posed by significant
differences in the applied statistical methods sections of the data presented. This stems
from the differences in the institutional and legaystems (including the public
administration), which affect the mode of statistidata presentation. It particularly refers to
the educational systems (including the statistiostiee level of education), transportation
infrastructure (divisions according to the admiraisve level of infrastructure management),
environment protection infrastructure or innovatiges. The above-mentioned differences
and lack of data access prevent the conductionopfparative analysis within this study.
Obtaining comparative data would require ordermgjvidual (national and regional) public
statistical bodies to prepare a set of statistiedh according to one methodology. However,
even such enterprise, despite huge costs, wouldnsti guarantee uniform data, as the
statistical bodies are limited by the manner arapsaf gathering primary data. It frequently
makes it impossible to ‘calculate’ data accordingother criteria. However, it does not
change the necessity of further works on fulleegnation of statistical systems inside the EU,
including in the area supported by the Southerti®ptogramme.
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